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2014 World Taxpayers Conference: “best ever” 


he 2014 World Taxpayers Conference is complete. 
And by all accounts it was a tremendous success. 


More than 200 domestic and international delegates 
gathered in Vancouver for the biennial conference of 
World Taxpayers Associations (WTA): 45 organiza- 
tions from 21 countries is, we believe, the largest WTA 
gathering ever assembled. 


At the end of the gathering, WTA 
founder Bjorn Tarras-Wahlberg, who 
has attended every event since 1988, 
declared Vancouver “the best ever.” 


A full feature on the conference 
starts on page 14. 


World Taxpayers Associations was 
founded 26 years ago with the purpose 
of protecting citizens from ever-in- 
creasing tax claims by the state. But its 
more practical purpose was to create dialogue among 
the growing number of taxpayer associations through- 
out the world and, importantly, to support the emer- 
gence of new taxpayer groups. 

The 68 member and observer organizations from 54 
countries that make up WTA hold a conference every 
two years that combines policy topics with workshops 
on best practices aimed at helping organizations be 
more effective. 


The biennial event 
also serves as the board 
and members’ meet- 
ing for WTA. This 
year we elected a new 
board chairman, Staf- 
fan Wennberg, from 
Stockholm, Sweden. I 
was elected vice-chair- 
man, joined by direc- 
tors from Germany, 
Australia, Tanzania, 


The Canadian Taxpayers Federation is a federally incorporated 


not-for-profit and non-partisan organization dedicated to lower 
taxes, less waste and accountable government. Founded in 1990, 


the Federation is independent of all partisan or institutional 
affiliations and is entirely funded by free-will, non-tax receiptable 
contributions. All material is copyrighted. Permission to reprint can 
be obtained by e-mailing the editor: shennig@taxpayer.com. 
Printed in Canada. 
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@@We couldn't have 
done it without the 
contribution of so 
many.9@ 
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China, Korea, France and the United States. 


Coupled with the retirement of our secretary gen- 
eral, WTA leaves Vancouver under completely new 
leadership. 


This was the biggest event the CTF has ever under- 
taken and we couldn't have done it without the con- 
tribution of so many. David Marley 
chaired our conference steering com- 
mittee and Julie Vanagas (who was with 
us for this event in 1998) worked as 
our conference coordinator. CTF Board 
Chairman Michael Binnion helped se- 
cure sponsors and challenged us to aim 
high. Each of our staff made indispen- 
sable contributions to the success of this 
event. 


To our sponsors and our donors: to 
say this event would not have been possible without 
you is an understatement. I especially want to recog- 
nize those who contributed to the conference’s Stu- 
dent Scholarship Fund that brought to life the goal of 
students making up 10% of attendees. 


Finally, to those of you here and abroad that attend- 
ed — especially our Taxpayer Caucus members — thank 
you! The world is a little bit freer because of your par- 
ticipation. Is 
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Too much top-down; 


} too little bottom-up 


Mr. Lee’s excellent letter in 
the Winter edition of The Tax- 


payer reflects my experience. I 


have long supported the Con- 
servatives financially, but have 
lately become a one-way mon- 


Mm ey sponge. Even if ministers 


are too busy to respond to 
thoughtful communication, 
at least an acknowledgment 
(if not agreement) by a junior 
staffer would show political 
savvy. Too much top-down; 


Bill C-518: no pensions 
for crooks 


Suspended Senators Duffy, 
Wallin, Brazeau and Harb 
squandered the opportunity for 
a Senate career because of their 
greed, sense of entitlement, and 
over-developed opinion of their 
own worth. 

Yet, even if they are eventu- 
ally convicted of fraud or other 
criminal offence, they will still 
be eligible to receive a gold-plat- 
ed pension, and beleaguered 
taxpayers would be forced to 
continue maintaining them ina 
princely retirement lifestyle that 
the taxpayers themselves are 
denied. That is, unless we pass 
John Williamson’s Bill C-518. 

MP Williamson needs our 
support to harness the anger 
and energy of Canadian taxpay- 
ers who are fed up with the two- 
tiered system which protects un- 
savoury politicians and senators 

but which, and justifiably so, 
comes down hard on employees 
in the real world who commit 
the same offences. 

All Canadians should contact 
their MP and instruct her/him 
to support John Williamson’s 
Bill C-518. 

Tonia Kelly 
Perth, ON 
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too little bottom-up. 
Duncan Baynes 
Keremeos, BC 


No bang for our buck 


Let me say that I truly enjoy 
reading The Taxpayer. But, like 
your reader John Hotchkiss of 
Aylmer, ON (The Taxpayer, Fall 
2013) I also get “damned mad” 
when I read how my money 
(taxes) is being wasted by those 
we believe in, and elect to ‘look 
after the store.’ 

Costs keep going up and 
there does not appear to be an 
end in sight. In lockstep with 
costs, waiting times for medical 
attention keep getting longer. 

If our spending is right up 
there with those countries pay- 
ing the higher costs, but our 
“bang for the buck’ is some- 
where in the middle of the pack 
then this should be a wake- 
up call for governments (fed- 
eral and provincial). The for- 
mer simply signs the cheques 
and the latter oversees how the 
money is spent. 

If there are countries whose 
citizens get better and faster de- 
livery of health care, why have 
our mandarins not investigated 
and copied what would work 

best in our system? 
I am positive that there are 


efficiencies which could be 
found in our system that would 
improve delivery and save mon- 
ey, but I suspect that the stake- 
holders (unions, administrators, 
etc.) all have an ox that they do 
not wish to see gored. 

Elmer Borneman 

Chase, BC 


Economics is all about 
trickle down 


For emotional or ideolog- 
ical reasons it may offend 
some to state that the poor do 
not employ people. But there 
you have it. It is private sector 
wealth that generates custom- 
er demand for world-class ser- 
vices and products, which in 
turn drives the economic en- 
gine which then allows for em- 
ployment in both the private 
and public sectors. 

Contrary to the ‘social jus- 
tice’ beliefs taught today, it’s the 
so-called greed and self-inter- 
est within each of us which actu- 
ally allows for a more prosper- 
ous and healthy society for eve- 
ryone. Adam Smith knew this 
as far back as the 1770s when he 
wrote The Wealth of Nations. 

As Smith pointed out, the 
butcher cares much less that his 
customer’s family should ben- 
efit from his sausages than for 


Letters to the 


editor 
Letters may be edited for 
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his own family to benefit from 
them. But without custom- 

ers the butcher cannot prosper. 
When the butcher offers his 
sausages at the highest quali- 
ty for the lowest price with the 
best service, he is motivated 
and driven by his own self-in- 
terest, not that of his custom- 
ers. And it is this selfish mo- 
tivation in every competitive 
business, multiplied endless- 
ly across the entire economy, 
which drives lower costs, high- 
er quality, new ideas, more va- 
riety, growth, wealth and, yes, 
happy customers, jobs and 
higher standards of living for 
everyone. 

Capitalist economies have 
natural peaks and valleys and 
it’s tough to always remain 
competitive in 


ae ee ee ee 
FEATURED 
SUPPORTER 


Rees Partridge, age 92, has been 
Supporting the CTF since 1995. 


Robert farmed near Duffield, AB, un- 
til the early ‘90s when he and his wife 


moved to Stony Plain. 


He is a Second World War veteran 
who served with the 14th Canadian 
Armoured Regiment in Italy and the 


Netherlands. 


His wife passed away six years ago and 
he currently resides in an assisted liy- 
ing home. He likes playing cards and 
floor curling. He used to be a champion 


bowler and loved fishing. 


He renewed his support for the CTF in 
May with a generous donation for the 


such a vibrant system but the 
fact remains that no other sys- 
tem in history has created 
more prosperity, freedom and 
higher standards of living for 
the average person than capi- 
talism. 

Mickey Moulder 

Windsor, ON 


Supreme Court out of 


touch 


The recent ruling on the BC 
Tsilhgot’in band land claim will 
be entered in the history books 
as one of the more radical rul- 
ings ever rendered by the Su- 
preme Court of Canada. 

Without any consideration 
for the rights and needs of the 
other 4.6 million British Colum- 


bians, it arbitrarily ruled all BC 
Crown lands and resources be- 
long to aboriginals. 

It has put a big dark cloud 
of uncertainty over the prov- 
ince as well as the rest of Can- 
ada in terms of citizenship, 
economic development and 
rights to title and resources for 
all Canadians, Status Indians 
included. 

The failure of the BC gov- 
ernment to consult is one issue; 
however, entitlement is quite 
another. 

This ruling is just one more 
example of a dysfunctional judi- 
ciary that is appointed on a po- 
litical whim, and accountable to 
absolutely no one. 

Andy Thomsen 
Summerland, BC 


student intern program when CTF agent 
Don Wolff stopped by. There certainly is 
no apathy in this generous man. 
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Compiled by 


he city of Otta- 


Ottawa’s wa requires its resi- 
green bin of ents to pay for and use 
a green bin for organ- 
waste ic material such as waste 
food, in addition to the 
blue bin recycling and 
regular garbage bins. 


According to an auditor’s report, the green bin is a 
testament to waste and mismanagement at city hall. 

When implementing the program, the city con- 
tracted Orgaworld Canada Ltd. to process the organic 
waste. Under the 20-year contract, the city guaranteed 
it would supply the company with 80,000 tonnes of or- 
ganic material each year. 

However, city management grossly overestimat- 
ed how much waste would be collected: only 21,000 to 
57,000 tonnes of organic waste is being collected an- 
nually. But under the contract, signed in 2008, the city 
must pay for processing 80,000 tonnes. 

According to the report, city staff misled coun- 
cil into believing the city would easily collect 100,000 
tonnes of organic waste each year. 

The auditor stated that the city has wasted $8 mil- 
lion paying for waste never collected. This is in addi- 
tion to $1.7 million spent on legal advice surrounding 
the contract. 


Source: CBC.ca 


hief Ron Giesbrecht of 

the Kwikwetlem First 
Nation band in British Co- 
lumbia was paid $914,219 
last year, including an 
$800,000 bonus. 

If it was all non-taxable 
income, that’s the equiva- 
lent of a person earning $1.6 million living off-reserve. 
(Status Indians living on-reserve are not required to 
pay federal or provincial income tax.) 

Giesbrecht was also paid $16,574 in expenses. 


Chief of 
81-member 
band collects 
$914,219 


Flicker/Jespell 
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Dean Smith 


The chief’s income was exposed as the federal gov- 
ernment required aboriginal bands to post chief and 
councillor salaries and expenses online, effective July 
29. 

This was a result of the First Nation Financial Trans- 
parency Act, passed last year. The act was a major victo- 
ry for the CTE, which has pushed for public disclosure 
of chief and council salaries since 2009 after receiving 
numerous complaints from band members frustrated 
by the lack of transparency at the band level. 

The Kwikwetlem band, located near Coquitlam, BC, 
has a population of 81 people with only 35 actually liv- 
ing on the reserve. 


Source: The Globe and Mail/Canadian Taxpayers Federation 


WwW millions of con- 
sumers signing up 
for Netflix, which streams 
online TV and movies, it 
shouldn’t be a surprise someone’s looking to it as a 
source of new income. 

According to reports, the CBC wants the CRTC to 
force Netflix subscribers to pay the same ‘Cancon tax’ 
as cable subscribers. The tax is turned over to a media 
fund which in turn subsidizes Canadian productions. 

Much of the money goes back to the cable com- 
panies — such as Bell, Shaw/ Videotron and Rogers — 
which collected the money in the first place. Of course, 
another major recipient of the fund is the CBC. 

However, Netflix is not a cable company; so far the 
CRTC has exempted its subscribers from paying. 

Since US-based Netflix would not be eligible to re- 
ceive Cancon funding, it opposes collecting the tax to 
subsidize productions at cable companies — Netflix’s 
competitors. 

Canadian Netflix subscribers have the most to lose, 
since many of them also subscribe to cable and would 
essentially be paying the Cancon tax twice. 


A Netflix tax? 


Source: Huffington Post 


kill testing question: 


The “art” of 


When does garbage be- 

comea government 
Answer: when govern- . 

ments are willing to subsi: Spending 


dize it. 
In April, a Saskatoon 
resident was so disgusted with a piece of so-called art, 


The real reason for Greece’s economic 
collapse. 


stewatch 


paid for by city taxpayers, that he threw a tarp over 
it. 

Artist Keeley Haftner used a $4,300 subsidy from 
the city’s Placemaker program to create something she 
called Found Compressions One and Two. 

The installation consisted of two compressed bales 
of garbage gathered from a local recycling plant. The 
city gave permission to display the “artwork” on a busy 
street corner. 

An outraged city resident, Luke Coupal, covered the 
art with a tarp and added a sign reading “Our tax dol- 
lars are for keeping garbage OFF the street.” 

Within 24 hours the tarp and sign were removed. 


Source: The National Post 


ae onseil scolaire fransas- 

Saskatchewan \Ukois (CSP), Saskatche- 

wan’s francophone school 

francophone division, is taking the pro- 
school vincial government to court 

sons in an effort to force taxpay- 
division ers to pay the group a high- 

demands «subsidy. 
The Saskatchewan gov- 
taxpaye TS emment already pays the 
pay for thei r CSF a subsidy of $19,831 

per student, nearly double 

culture | the $10,981 it pays to anglo- 


phone schools. 

The CSF is demanding 
more money to pay for the cultural side of its educa- 
tion program. It believes that under the Canadian Char- 
ter of Rights, Saskatchewan taxpayers should subsidize 
French identity and culture in addition to education. 

The CSF says this will “right the wrongs caused by 
100 years of assimilation” in that province. 
This isn’t the first time the CSF has taken the Sas- 


katchewan government to court. Lawyers for the pro- 
vincial government describe the continued legal wran- 
gling with the CSF as “exhausting.” For taxpayers, that 
is code for “costly.” 


Source: Regina Leader-Post 


Ww Toronto is 
under siege again for 
questionable spending af- 
ter $600,000 was spent con- 
structing a simple out- 
door toilet at Cherry Beach 
sports field. 

Waterfront Toronto re- 
ceives funding from the city as well the Ontario and 
federal governments. 

The $600,000 bill included $175,000 on “architectur- 
al design.” 

Many, including Toronto city councillors, wonder 
why so much was spent on this project when the city 
built a similar outdoor bathroom for $250,000, with 
only $25,000 spent on design. 

Waterfront Toronto argues there were “special envi- 
ronmental concerns” that justified the expense. 

This isn’t the first time Waterfront Toronto has come 
under fire for questionable spending. It was recently 
criticized for spending $500,000 on two painted rocks 
and $11,565 for 36 pink umbrellas. 


Source: Sun News Network 


Flushing 
$600,000 ona 
toilet 


CMP are investigating 

a Citizenship and Im- 
migration Canada employ- 
ee who allegedly sold pass- 
ports either to foreigners or 
Canadians seeking a false 
identity. 


Forgery in 
the passport 
division 


People from outside Canada and 


those seeking new identities were giv- 
en false names, addresses, and birth- 
dates. 

Aline Rozeline Zeitoune, based in 
Toronto, was charged with 96 counts of 
forgery, making and selling false iden- 
tity and making false statements. 

According to police, criminal ele- 
ments use forged identity documents 
to travel with impunity in their own 
country and abroad. However, since 


Who would use real money 
to buy fake painted rocks? 


Toronto's Painted Rocks: Flicker/Sean Marshall 


stevwvatch 


the RCMP has notified other authorities about these 
forged documents, they will no longer be useful. 

The RCMP has not been able to track down many 
of the 22 people who allegedly received the forged doc- 
uments. Some of the foreigners involved have left the 
country. Two foreigners are in police custody charged 
with passport fraud. 

Zeitoune has been placed on unpaid leave. Further 
action will be undertaken if she is found guilty. 


Source: The National Post 


——— he CTF filed an access 
A tsunami of to information request 
on spending by the Man- 


government 
spending after 
2011 Manitoba 
flood 


itoba government in re- 
sponse to the 2011 flood in 
that province. The follow- 
ing is some of the spending 
tagged “flood assistance.” 

One project included 
$85,000 to fly in a Toron- 
to consultant who met with 
eight Brandon businesses to discuss how they could 
recover from the flood. The city of Brandon received 
$9,500 to cover related costs for the meeting. 

Then there was the $19,310 given the St. Laurent 
Community Development Corporation so it could hire 
an employee... to help it receive more government 
grants. 

The White Water Community Economic Develop- 
ment Organization received $32,000 for a sound sys- 
tem and other technology for a community hall which 
apparently wasn’t even affected by the flood. It wasn’t 
alone: the Regional Municipality of Portage received 
$25,000 to upgrade the Fort la Reine Museum, Pioneer 
Village and Tourist Bureau which also were not affected 
by the flooding. 


Source: Taxpayer. com 


Green bin: Flicker/Doug/Green Day 
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he Australian govern- 


ment of Tony Abbott Austral la 
will soon introduce a work 


introduces 
for welfare program to try 


to curb abuse of social assis: WOrk for 
ae in that country. — welfare 

elfare recipients will 
be required to make 40 job 
applications a month and 
spend up to 25 hours a week volunteering in a commu- 
nity program. Any who fail to show up for scheduled 
volunteer work could lose up to 10% of their benefit for 
every day missed. 

People aged 18 to 30 will be required to work 25 
hours a week, those aged 30 to 49 to work 15 hours and 
anyone older than 50 to work 15 hours. 

The program, which is generating negative reaction 
from “social activists,” will come into effect July 1, 2015. 

The government says the volunteer work experience 
will help recipients to move off welfare. 

This is Australia’s second attempt at a work for wel- 
fare scheme. 


Source: News.com.au 


nan article in the New oe eas ag ee = 
York Times, Despina An- B ureaucrats 
typa explains how Greek 
bureaucrats are behind the dest roy . 
destruction of the Greek economic 
economy. Pa 
She and her husband activity 


worked in Greece, but both 
knew their positions could end at any time due to the 
collapsing Greek economy. 

With that in mind she made preparations to start 
her own business — making French macarons. When 
the inevitable did happen she sprung into action. She 
developed a website and business was growing. Arti- 
cles were written about her successful business venture 
called “Le macaron grec.” 

Then came the Greek bureaucrats. Despina 
writes: 

“But as happens so often in Greece, the bureau- 
crats had other plans. In a country where you are 
viewed favorably when you spend money but are 
considered a criminal when you make it, starting 
a business is a nightmare. The demands are outra- 
geous, and include a requirement that the business 
pay taxes in advance equal to 50% of estimated profit 


Ottawa's green bins take waste to 
the next level. 


stewatch 


in the first two years. And the taxes are collected even 
if the business suffers a loss. 

“I needed only 20 square metres for my baking 
business, but inspectors told me they could not give 
me permission for less than 150 square metres. I was 
obliged to have a separate toilet for customers even 
though I would not have any customers visit. The fire 
department wanted a security exit in the same place 
where the municipality demanded a wall be built. 

“I, like thousands of others trying to start busi- 
nesses, learned that I would be at the mercy of public 
employees who interpreted the laws so they could prof- 
it themselves. 

“And so in the winter of 2013, my business was 

finished before it had a chance to take off. The web- 

site and a couple of empty boxes in the top of my clos- 

et are now the only evidence of the inglorious end of a 

dream.” 

She and her husband have since left Greece and now 
work in Brussels. 

Source: The New York Times 


. n April 2013, Okanagan 
E lectric Car | Fee in Penticton, BC, 


chargers set up two charging stations 


: for electric cars, each costing 
collecting dust $5,000, with the provincial 


government coughing up 
three quarters of the price. 

Chargers have also been purchased for the college’s 
three other campuses. 

In the first year of operation, the charging stations at 
the Penticton location were only used eight times. 

There a number of reasons for this lack of use. Elec- 
tric/ hybrid cars are not cheap and students are not rich, 
so a college may not be a prime location for a charging 
station. 

Secondly, in 2013, there were only 27 electric cars 
registered in the southern interior of the province. This 
means there are eight stations for 27 vehicles. There 
were only 662 electric cars for all of BC that year. 

Hybrid cars are expensive, costing up to six figures, 
which raises the question why taxpayers are footing the 
bill for the rich. 


Source: Penticton Western News 


fter 35 years of opera- 

tion, a Prince Edward 
Island business has been 
successfully destroyed by 
bureaucrats. 

Paul Offer and his wife 

Jean operated a small din- 
ner-by-appointment restaurant called Doctor’s Inn. The 


Bureaucrats 
running amok 
in PEl 


food was prepared from produce grown in their two- 
acre garden. 

The business was closed down after decades of suc- 
cessful operation because the health department ruled 
the couple was also using the dining room where they 
offer the meals as their own private dining room. 

According to regulations it is unsanitary to have a 
kitchen used for both private and public meals. 


Source: The National Post 


he Department of For- 

eign Affairs, Trade and 
Development (DFATD) has 
issued a tender for shuttle 
buses. 

The buses will be used 
to move employees among 
three buildings. Two of the 
buildings in the Nation- 
al Capital Region are only a 
three-minute walk apart. 

The shuttle buses will run 10 hours a day Monday 
through Friday, with service expected every 20 minutes. 
The buses must be able to seat at least six people. 

The initial contract is for an eight-month trial, with a 
provision of yearly 
extensions for up to 
four years. 

There was no es- 
timate given on 
costs, but an exten- 
sion of bus service 
on Parliament Hill 
in 2011 saw trans- 
portation costs in- 
crease by an addi- 
tional $500,0000. 

Of course, 
DFATD insists the 
move will save 
money. 


wants a 
shuttle bus for 
a three-minute 
walk 
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Source: The Ottawa 
Citizen 


Saskatchewan's 
francophone 
schools suing 

for more 
funding. 


Foreign Affairs 


OJeYSES JOOUDS uIeINeH 


Irvin Leroux: 


His 18-year battle with CRA and fight for “Duty of Care” 


rvin Leroux, a 

70-year-old for- 

mer business- 
man living in Prince 
: George, BC, recently 
MCcuecicd became a hero to the 
Canadian taxpayers of Cana- 
Meni cla — although few of 
ictal them know it yet. 

Among the inner circle of tax 

practitioners — the lawyers and ac- 
countants who fight Canada Reve- 
nue Agency (CRA) every day — his 
name is quietly circulating. They 
are blogging about him and refer- 
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ring to him in submissions they 
make to tax court. 

What did Irvin do that has the 
potential to benefit each and eve- 
ry Canadian taxpayer? He fought 
the CRA for 18 years — and recent- 
ly, he won. 

A decision handed down on 
April 30, 2014 by Madam Justice 
M.A. Humphries of the Supreme 
Court of BC (Leroux v. Canada Rev- 
enue Agency 2014 BCSC 720) con- 
tained two extraordinary rulings: 
first, that the CRA owed a duty of 
care to Irvin to deal with him in a 


non-negligent manner; and second, 
that the CRA had breached its duty 
of care by slapping Irvin with huge 
penalties for errors in reporting his 
income - errors he did not actual- 
ly make. 

Imagine the consternation that 
must have prevailed in CRA offic- 
es across Canada when they read 
that decision. What? We have to 
treat taxpayers fairly? We have to use 
care when we do their assessments? 
We have to actually know the law our- 
selves before we penalize some poor 
schmuck for allegedly not knowing it? 


Oh, no! We'll have to revamp our en- 
tire modus operandi! 

But despite winning these im- 
portant legal rulings for the tax- 
payers of Canada, Irvin Leroux is 
not a happy man today. The fly in 
his ointment? The judge found in- 
sufficient evidence that the CRA’s 
treatment of him had led inexo- 
rably to his financial ruin. He had 
not “demonstrated a causal link 
between the negligence of CRA in 
imposing unjustified penalties... 
and the consequent loss of his 
[business] and home.” 

I spoke recently to a Toronto 
tax lawyer, someone who has cho- 
sen to make his career litigating 
against the CRA. Many of his cli- 
ents have suffered financial dis- 
aster like Irvin’s following an au- 
dit by the CRA. He chuckled woe- 
fully at the judge’s error. If he had 
been the judge, he said, he would 
immediately have understood 
how the large penalties and liens 
imposed upon Irvin had led to his 
financial difficulties. “I deal 
with the CRA daily... and 
I see it on a daily basis,” 
he said. 

Irvin has launched an 
appeal against the rul- 
ing. But the CRA is also 
attempting to cross-ap- 
peal the decision. CRA 
is miffed that the court 
didn’t order Irvin to 
pay its court fees 
when (technically) 
he lost the case and 
CRA won it. But 
the appeal smacks 
of being just anoth- 
er nasty, vengeful 
move from the CRA 
playbook. 

The trial judge accepted 
Irvin’s status as “indigent” and 
exempted him from paying hear- 
ing fees of $7,700 because those 
fees would consume his entire in- 
come for seven months. So even 
if the appeal court were to or- 
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der Irvin to pay the CRA’s costs — 
likely astronomical after all these 
years — he has no realistic abil- 
ity to pay. He has already been 
crushed financially by the CRA’s 
actions, and further attempts to 
extract even installment pay- 
ments of $100 per month could 
only be described as cruelty to- 
wards someone living on $1,100 
per month. 

But the CRA may just be us- 
ing costs as a backdoor route to get 
the appeal court to soften the tri- 
al judge’s harsh language about its 
duty of care. Its motion for leave 
to appeal alleges: “The trial judge 
specifically erred in denying costs 
to the CRA on the basis of... reli- 
ance on a duty of care owed by the 
CRA to the plaintiff...” 

My employer, the Canadian 
Constitution Foundation (CCF), 
has assisted Irvin since 2010 in re- 
taining and paying counsel. We 
were proud to help establish the 


legal precedent that will force the 
CRA to treat taxpayers in a care- 
ful and non-negligent manner. So 
long as the CRA continues to push 
back against that duty-of-care obli- 


gation, we'll be there to ensure that 
it stands. 

But the case has been very ex- 
pensive. The CRA is apparently 
willing to spend unlimited funds 
(yours!) on legal fees, to defend its 
“right” to be negligent. Taxpayers 
have to scrounge around among 
what the CRA leaves us in order to 
fight back. 

Irvin has made a good start to- 
ward raising money for the ap- 
peal through his crowd-fund- 
ing project at Indiegogo. But he’ll 
need more — possibly as much as 
$100,000. The Canadian Taxpay- 
ers Federation has agreed to come 
aboard and help fundraise for Ir- 
vin’s defence. 

If you want to help this hero - 
and protect your own right to be 
treated fairly by the CRA - please 
donate generously to Irvin’s fund 
through the CTF. Meanwhile, the 
CCF will be seeking interven- 
er status in his appeal, to main- 


The CRA is willing to spend unlimited 
funds (yours!) on legal 


fees, to 
defend its 
“right” to be 
negligent. 


tain this important legal princi- 
ple. We’ll need donations too. To 
make a tax-deductible charitable 
donation for this purpose, please 
donate to the CCF via our web- 
site. 


Karen Selick is Litigation Director 
for the Canadian Constitution 
Foundation, as well as a board 
member of the Canadian Taxpayers 
Federation. She can be found (and 
you can make donations to the CCF) 
at www.theccf.ca. 
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jor step forward in 
protecting taxpay- 
ers against the ever- 
growing reach of big 
government employ- 


by Jordan 
Bateman 
B.C. Director 


ee unions. 

Prince George, after all, is a blue 
collar town - the ‘Northern Capital 
of BC,’ with strong links to such re- 
source industries as forestry, min- 
ing and oil and gas. Thousands of 
unionized private-sector employees 
make up a huge chunk of the city’s 
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population of 88,000 people. 

Yet, Prince George city council, 
led by Mayor Shari Green, has done 
what no other BC municipality has 
been able to do — deliver a ‘net— 
zero’ contract settlement with the 
Canadian Union of Public Employ- 
ees (CUPE), which city officials es- 
timate will save taxpayers as much 
as $880,000 annually. The city’s an- 
nual payroll currently runs at $47.2 
million. 

“Before this contract, Prince 
George’s CUPE employees had en- 
joyed 28 consecutive years of in- 
creases,” Green told The Taxpay- 
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When the city used 
outside negotiators to 
haggle a contract with 
CUPE, the union leaders 
bitterly complained 
even though they did 
the same. Prince George 
council knew it couldn't 


bring a knife to a gun 
fight. 


er during a recent interview in the 
northern BC city. “I was 15 years old 
the last time they got zero. We knew 
we had to stop that cycle.” 

The BC government used a net- 
zero mandate in 2010 and 2011 with 
its unionized staff and saved pro- 
vincial taxpayers $3 billion. Essen- 
tially, net zero means any contract- 
ed pay raise has to be balanced with 
an equal cut somewhere else in the 
same contract. This keeps any po- 
tential cost increases to taxpayers at 
zero. 

In Prince George, it took a one- 
day strike, some wrangling at the 
Labour Relations Board (LRB), 
tough negotiating for more than a 
year, and uncharacteristically thick- 
skinned politicians, but the end re- 
sult was a win for taxpayers: a four- 
year deal built on the net-zero prin- 
ciple. 

CUPE employees received a 
wage increase of 1.25% over two 
years, but every nickel is funded 
through savings in other parts of 
the contract, including benefits. In 
years three and four, CUPE will see 
2% hikes. This is believed to be the 
only municipal contract in BC built 
on net zero — despite the success the 
provincial government had with the 
model. 

“CUPE National tried to make 


Prince George a poster child by 
making an example of us,” said 
Green. “They tried everything they 
could to make us break. We knew 
we had to stand firm.” 

Prince George’s CUPE workers 
had just come off a five-year con- 
tract under which their wages in- 
creased 16%. Meanwhile, in the real 
world, the 2008 global economic 
meltdown hurt local businesses and 
families, making the ever-growing 
burden of city labour unsustainable. 

Still, CUPE came in wanting 
more money, resorting to political 
bullying tactics to try and get it. But 
the union underestimated the level 
of public support for Green and the 
council. 

A one-day strike did little to bol- 
ster CUPE’s cause with taxpayers. 
Neither did resorting to the same 
personal attacks their union broth- 
ers and sisters in Vancouver had 
used in 2007 to force that city coun- 
cil to buckle to their demands. 

In Vancouver, union employees 
dubbed that labour dispute “Sam’s 
Strike,” and were merciless in at- 
tacking then-mayor Sam Sullivan. 
Prince George’s mayor was dubbed 
“Grinch Green,” and the one-day 
walkout was called “Shari’s Strike.” 
It didn’t matter. 

“Council knew we had to stick to 
our guns and we were unanimous 


Prince George Mayor 
Shari Green has done 
what no other BC 
municipality has been 
able to do — deliver 

a ‘net-zero’ contract 
settlement with its 
employees saving 
taxpayers as much as 
$880,000 annually. 
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about it — we didn’t blink for a year 
because we knew our mandate was 
to look out for the best interests of 
the taxpayer,” said Green. “Pub- 

lic support was not on CUPE’s side, 
and I received so many calls and 
emails of support during that time, 
being stopped in the grocery store, 
everywhere.” 

During the labour dispute, Prince 
George was hit with nine days of re- 
cord snowfall, but the city was able 
to continue on with snowplowing, 
thanks to an LRB ruling that snow 
clearing was an essential service. 
This limited the disruption to the 
public and kept council strong. 

One of the keys to council’s vic- 
tory was bringing in an outside ne- 
gotiator to represent it at the table. 
While the CUPE president went on 
the attack, claiming that “taxpayers 
should also be concerned that the 
city has hired an expensive, high- 
profile lawyer from Vancouver to 
conduct negotiations on their be- 
half,” council realized it couldn’t 
bring a knife to the proverbial gun- 
fight. 

“What's good for the goose is 
good for the gander,” said Green, 
noting CUPE brings in its own pro- 
fessional negotiators. “I didn’t think 
this would be a short, or easy, pro- 


cess. I anticipated that they would 
bring their best and we needed to 
have outside expertise — a labour 
lawyer — and it proved to be well 
worth the money.” 

After the net-zero deal was 
struck, there were some relation- 
ships to mend at city hall. “You 
should never confuse union mem- 
bership with union leadership; they 
don’t always see things the same 
way,” said Green. “I heard from 
many staff members who felt what 
we were offering was reasonable. 
For others, it took some time, but 
these things heal.” 

Green is not seeking re-election 
this November, although there are 
hints she may be looking at a 2015 
federal election run. Whatever hap- 
pens, the net-zero contract will be a 
key legacy of her term in the may- 
or’s chair. 

“When you choose to take the 
position to hold the line, you get 
told you’re being disrespectful 
somehow,” said Green. “But it’s not 
a sign of respect to give wage in- 
creases — you have to do the best 
with what you have. We didn’t have 
the appetite for a 29" straight wage 
increase, and neither did our tax- 
payers.” 
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Prince George Mayor Shari Green — photo courtesy of the Mayor’s office. 
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Conference 


he 2014 
World Tax- 
payers Con- 
ference is in the his- 
tory books. And by 
all accounts it was a 
resounding success. 
In all, more than 
200 domestic and in- 
ternational delegates gathered in 
Vancouver for the biennial confer- 
ence of World Taxpayers Associa- 
tions (WTA): 45 organizations from 
21 countries is, we believe, the larg- 
est WTA gathering ever assembled. 
We did our best as hosts to show- 
case Canada — Vancouver in partic- 
ular — and provide delegates with 
the best possible mix of internation- 
al leaders and experts alongside Ca- 
nadian speakers and success stories. 
At the end of the gathering, 
World Taxpayers Associations 
founder Bjorn Tarras-Wahlberg, 


by Scott 


Hennig 
VP, Communications 


who has attended every event since 
1988, declared Vancouver “the best 
ever: program, facilities and loca- 
tion.” 


Program 


Fraser Institute founder Dr. Mi- 
chael Walker opened the 2014 pro- 
ceedings, as he did in 1998 when the 
CTF last played host to the WTC. 
Other high-profile Canadian speak- 
ers included Stockwell Day, who 
discussed Alberta’s single-rate tax 
15 years after having introduced the 
measure as that province’s treasur- 
er, and well-known Canadian com- 
mentator Rex Murphy, who gave a 
passionate presentation to end the 
proceedings. 

Other speakers included CATO 
Institute’s Dr. Dan Mitchell, who 
spoke on tax competition, and C.D. 
Howe Institute’s Colin Busby on 
what an aging population means 
for entitlement programs. Sessions 
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were held on the power of unions, 
what impeding development in the 
energy sector means for taxpay- 
ers, and a panel addressing new tax 
threats from taxes on food to finan- 
cial transactions and the Internet. 

But the conference was not only 
about issues; best practices aimed 
at improving effectiveness included 
workshops on fundraising, online 
activity and communications. 

While a majority of the present- 
ers were North American, the in- 
ternational flavour of the confer- 
ence was on display with speakers 
from Great Britain, China, Ghana, 
Australia, Germany and Ukraine. 
In addition to speakers from these 
countries a series of roundtables 
was hosted by groups from Esto- 
nia, Poland, Finland, France, Ko- 
rea, New Zealand and Hong Kong, 
among others. 


Recognition 
The CTF was pleased to present 


former Finance 
Minister and 
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6 More than 
200 domestic and 
international delegates 
gathered in Vancouver 
for the biennial 
conference of World 
Taxpayers Associations: 
45 organizations from 21 
countries is, we believe, 
the largest WTA = 
gathering ever 
assembled. @@ 


TOP: 2012 hosts of the World 
Taxpayers Conference, Oleg 
Mazarak and Oksana Tkachuk 
of the Ukrainian Taxpayers 
Association made it to Vancouver 
Pili densacriies eer ~% ars nea ees 
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recognition of his efforts — a . sh oe La hile, 
largely through spending conference. 
cuts — to balance the coun- 


try’s books and pay down 
debt. 


The former prime min- 
ister was introduced by 
former CTF Federal Di- MS 
rector (1997-2003) Wal- 
ter Robinson, who talked 
not only about Martin’s 


taxpayers in every corner of the 
globe. 

After building one of the 
world’s largest taxpayer associa- 
tions in Sweden, Bjorn founded 
WTA with a handful of groups 
in 1988. He travelled the world 
not only to support the emer- 
gence of dozens of new taxpayer 
groups, but to promote taxpayer 
and prosperity-friendly policies. 
achievement in paying down A particular passion of Bjorn’s 
debt, but also in ending bracket is support for flat taxes that went 


creep taxation and always hav- from the policy in one country to 27 
ing an open door to meet with countries during his tenure. 

the CTF. In what turned out to be a pic- 

From his first balanced budg- _ture-perfect evening at the Van- 
et as finance minister in 1997 to couver Aquarium, WTA present- 
when he left office as prime min- _ed Bjorn with cufflinks and the CTF 
ister in 2006, Martin reduced board of directors bestowed Bjorn 
Canada’s federal debt by $81.4 with our TaxFighter Award — the 
billion. first time ever presented to a non- 
Also recognized was WTA Canadian. 


founder and Secretary General 
Bjorn Tarras-Wahlberg, who re- Students 
tired after 26 years fighting for One of the goals we established 
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World Taxpayers Associations 


ehind the scenes, the World Taxpayers Conference held eve- 
B ry two years also serves as the board and members’ meeting 
for World Taxpayers Associations. 

This gathering in Vancouver was significant for two reasons. It 
said farewell to its founder Bjorn Tarras-Wahlberg, who has served 
as the organization’s secretary general since 1988. 

Second, the WTA’s volunteer board chairman of the past dec- 
ade, David Stanley, resigned before the event. David was not only 
a dedicated champion of taxpayers’ rights but a generous donor 
who made much of WTA’s work possible over the past several 
years. 

Elected as the organization’s new chairman is Staffan Wenn- 
berg of Stockholm, a long-time 
volunteer and one of the most 
respected members of WTA, 
having served as its auditor for 
many years. Previously Staffan 
was marketing manager for the 
Swedish Taxpayers Association 
and involved with the publish- 
ing business in Scandinavia (in- 
cluding a connection with Ca- 
nadian-based Harlequin Enter- 
prises). 

Vice-chairman of the WTA 
board is CTF President Troy 
Lanigan (rules provide that the 
chairman and vice-chairman be 

from different continents). Oth- 
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ABOVE: WTA founder and er members of the board include 
Secretary General Bjorn representatives from the United 
Tarras-Wahlberg retires after States, France, Germa- 
26 years of service. ny, Australia, Tanzania, 

China and Korea. 


The World Taxpayers Associations is an umbrella or- 
ganization made up of member taxpayer groups. It was 
founded in 1988 with the purpose of protecting citi- 
zens from ever-increasing tax claims by the state. But its 
more practical purpose was to create dialogue among the 
growing number of taxpayer associations throughout the 
world, and importantly, to support the emergence of new 
taxpayer groups. 

Today’s 68 member and observer groups are guided 
by a set of principles which include support for: 1) flatter, 
simpler taxes, 2) balanced budgets, 3) tax competition, 4) 
government transparency, and 5) taxpayer rights (right of 
appeal, oppose unjust treatment by tax officials, etc.). 

The biennial conference of WTA was held in London 
in 2010, Kyiv in 2012, Vancouver in 2014 and is sched- 
uled to be hosted in Berlin in 2016. 


RIGHT: Media interview 
Chinese Taxpayers president Fengjiang Liu. 
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6 We trust that all 
delegates - domestic 

and international - left 
Vancouver with new 
knowledge and new friends 
in the common cause of a 


freer world.@@ 


early for the WTC was that 10% of attend- 
ees be students. We are pleased to report 
that we were able to raise over $20,000 

as part of a designated Student Scholar- 
ship Fund and bring 18 young Canadians, 
from every corner of the country, to attend 
the event. 

Many of the students who attended 
are involved with the Generation Screwed 
campaign, so not only did they take in 
a great conference, but they were able 
to meet and share experiences with oth- 
er students involved with the campaign 
from campuses across the country. 


Looking ahead 


We trust that all delegates - domestic 
and international — left Vancouver with 
new knowledge and new friends in the 
common cause of a 
freer world. 

The WTA itself 
left Vancouver with 
new leadership in 
place and looks for- 
ward to continuing 
its mission “work- 
ing together for 
lower taxes, less 
waste, accountable 
government and 
taxpayer rights all 
over the world.” 

The 2016 World 
Taxpayers Confer- 
ence will be host- 
ed by our friends 
at the German Tax- 
payers Association 
in Berlin. 


Paul Martin Highlights 


ormer finance minister and prime min- 
ister Paul Martin spoke to a packed au- 


dience at the 2014 World Taxpayers 
Conference. Here are a few highlights of what 
he had to say about the CTF: 

“(Former CTF director] Walter Rob- 
inson was really one of the smartest men 
that I ever had to engage with as a minis- 
ter. I found the Taxpayers Federation, the 
exchanges were very much on an equal 
basis. I think bracket creep — I have to give 
Walter an enormous amount, and the Tax- 
payers Federation the credit for that ...” 

“I want to thank all of you for this 
award, the Taxpayers Federation and each 
and every one of you in this room. Allow 
me if you will to accept the award on be- 
half of really all of those Canadians from 
coast-to-coast-to-coast who in the mid- 


ABOVE: CTF President and CEO Troy Lanigan (L) and CTF Board 
Chairman Michael Binnion (R) present former Prime Minister Paul 
Martin with a special “Stop the Clock Award.” 


1990s rose to the challenge posed by a balance said and I know they didn’t agree with every- 
sheet that was strangled. And it’s in this context thing I did. But there is one thing I do know, and 
that I want to mention the Canadian Taxpay- that is Canada is so much better off for the Feder- 
ers Federation. You did play a major role in our ation’s willingness to debate the issues, for the ca- 
success in this area. And anybody who knew pacity and the skill and the insight and the anal- 
the facts could not deny that...” ysis that it brought to those debates and perhaps 
“When I was in office, I didn’t agree with more than anything else for its commitment to the 

everything the Canadian Taxpayers Federation task at hand...” i 

BELOW: CTF President and CEO Tro i Dj 

attended the 2014 World Taxpayers ee And the CTF's Director of Special Projects, Aaron Gunn pose with students who 
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he cry of “no taxation 

without representa- 

tion” in the colonies 
of British North America led 
to the establishment of a ba- 
sic constitutional principle: 
That taxation and spending 
must be approved by elect- 
ed legislatures. Sections 53 
and 54 of the Constitution 
Act, 1867 enshrine this basic constitution- 
al principle of “no taxation without repre- 
sentation.” 

In Canada, the elected House of Com- 
mons, not the unelected Senate, has the 
primary role in approving taxation and 
expenditures. In other words, before the 
government can demand taxes of its cit- 
izens, those citizens have the right to 
have their elected MPs debate and ap- 

H prove these taxes and the spending that 
results. 

This hard-won democratic control 

over taxation and spending is an im- 
4 portant constitutional principle and not 
without consequence. 

According to the CIA World 
Factbook, last year governments in 
Canada collected 38% of GDP in taxes. 
In other words, individuals and busi- 
nesses in Canada paid nearly 40 cents 

of every dollar they earned in taxes. 
Control over taxation 
and spending is why the 
role of the elected MP is 
so critical in our system 
of government. How- 
ever, it is clear 
that decades 
of chang- 
es to Par- 
@ liament 


by Michael 
Chong 


Member of Parliament 
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representation 


have weakened the role of MPs and central- 
ized that power in the party leaders. As a re- 
sult, your democratic representation through 
your elected MP has weakened, with the re- 
sult that democratic controls over taxation and 
spending have also weakened. 

These changes are not the result of any one 
party or any one leader, but are the cumulative 
effects of changes made over many decades. Of 
all the changes that have weakened MPs and 
Parliament, three stand out: 


¢ Changes to the Canada Elections Act in 1970 
gave party leaders the power to approve 
party candidates, control party nomina- 
tions and control local electoral district as- 
sociations. In fact, Canada is the only West- 
ern democracy where party leaders, by law, 
have a “veto” over party candidates and the 
power to replace a local electoral district as- 
sociation. 


¢ Parliament’s unwritten rules have changed 
over the years in a way that has advantaged 
party leaders and disadvantaged MPs, 
weakening the power MPs used to wield 
within parliamentary party caucuses. 


e The rules for caucus in reviewing the leader 
have not been written down, and as a result, 
the process is opaque and unclear. This has 
weakened the accountability of party lead- 
ers to MPs. 


There is empirical data to demonstrate the 
effects of these changes. A study done by the 
Globe and Mail analysed 600 votes that took 
place in the House of Commons between June 
2011 and January 2013. As a result of the high 
degree of leader control through the party 
whips, the average MP in the Canadian House 
of Commons voted with the party line 100% of 
the time; the most independently minded MPs 
broke rank about 1% of the time. 


The ideas proposed in this bill are similar 
to current practices of parliaments in 
Australia, New Zealand and the UK. 
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the Canadian House of 
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the party line 100% 

of the time; the most 
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When compared to other par- 
liaments, the contrast is stark: 
About a quarter of British MPs vote 
against the party line more fre- 
quently than the most independent- 
ly minded Canadian MPs (data on 
voting patterns of British MPs tak- 
en from publicwhip.org.uk). The dif- 
ference in voting patterns is due to 
the fact that British MPs have much 
more autonomy to represent their 
constituents and British party lead- 
ers have far less power to control 
them compared to their Canadian 
counterparts. 

To address this democratic defi- 
cit, the Reform Act was introduced in 
the House of Commons in Decem- 
ber, 2013. It proposes three simple 
reforms: 

e First, it would restore local con- 
trol over party nominations, by 
replacing the “party leader” with 
a provincially or ter- 
ritorially elected 
“nomination officer” 
for the purposes of 


These 


member only be carried out by a 
secret-ballot vote of caucus. (Cur- 
rently, amember can be expelled 
by the leader.) 


e Third, it would reinforce the ac- 
countability of the party leader to 
the parliamentary party by spec- 
ifying the rules for the caucus to 
review the leader. 

These reforms will strengthen the 
role of elected MPs, allowing them 
to represent their constituents and 
break rank with their party leader 
on issues of importance without get- 
ting kicked out of caucus, kicked out 
of the party or removed as the party 
candidate. The prime minister and 
other party leaders would still be 
immensely powerful under these re- 
forms. However, they wouldn’t be 
all powerful. 

These reforms would 
also make parties more ac- 
countable. Parties are qua- 
si-public institutions that 


approving party can- refo rms wi | | receive vast sums of tax- 
didates in an election. In return f 
payer money. In return for 
¢ Second, it would in- q | | ow MPs to that money, they ought to 
crease the power that [@ p resent the jy be more accountable and 
MPs wield within . more transparent. 
parliamentary parties CON stituents The ideas proposed in 


by requiring the elec- 
tion (as opposed to 
the appointment) of 
the caucus chair and 
mandating that an 
expulsion of a caucus 


leader. 


instead of their 
party or party 


this bill are not new, but 
very old. They are the ide- 
as that Canada’s demo- 
cratic institutions were 
founded upon in the 
1840s, after the Rebel- 


lions of 1837. Furthermore, many of 
the reforms proposed in the Reform 
Act are similar to current practices 
in other Westminster parliaments in 
Australia, New Zealand and the UK. 

If enacted, the Reform Act would 
restore Parliament to the way it 
worked in Canada for many dec- 
ades. It would strengthen Baldwin 
and LaFontaine’s principle of re- 
sponsible government, making gov- 
ernment taxation and spending 
more accountable to the people’s 
elected representatives. 

Democracies around the world 
have produced the greatest pros- 
perity and the most stable socie- 
ties. This is no accident. In Canada, 
it will be the health and strength of 
our democratic institutions that will 
determine whether or not we keep 
our tax system competitive, con- 
trol spending and sustain our eco- 
nomic prosperity in the 21st centu- 
ry. Strengthening democratic checks 
and balances on the power of gov- 
ernment is vital to our future peace, 
order and good government. 

The first vote on the bill is expect- 
ed to take place this September. I en- 
courage you to contact your local 
MP and express your support for the 
Reform Act. 


Michael Chong is the Conservative 
Member of Parliament for Wellington- 
Halton Hills, and sponsor of the Reform 
Act. 


obacco taxes 
are seen as a 
slam dunk for 
politicians. Smoking 
is generally looked 
down upon and anti- 
smoking campaigns 
rally popular support 
from across the political spectrum. 

No one wants to appear ‘pro-to- 
bacco,’ so there is usually little op- 
position when politicians slap addi- 
tional ‘sin taxes’ onto tobacco prod- 
ucts. It’s easy revenue for the gov- 
ernment, and, so the argument goes, 
has added benefits for public health 
outcomes, presum- 


by Candice 
Malcolm 
Ontario Director 


Case study: Chretien gets it 
right (briefly) 

In 1994, then-prime minister Jean 
Chretien did something that poli- 
ticians rarely do: he drastically re- 
duced the excise tax on tobacco. This 
was in response to growth in con- 
traband tobacco sales, and the crim- 
inal activity surrounding the trade, 
which made up an estimated 31% 
of the market share in 1993. Chre- 
tien cut the tobacco excise tax in half, 
from $10.36 per carton to $5.36 per 
carton, which prompted many prov- 
inces to follow suit and significantly 
cut provincial tobacco taxes as well. 

According to 


ing that higher tax- RCMP reports, this 
Smokers, A 2008 Tobacco cee eed 
regCaradin Enforcement eee 
tion recently teamed Strategy docu ment Enforcement Strate- 
tnktankethe Rese BY the RCMP Shot “when the ta 
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lenges convention- 

al assumptions about 
the use of sin taxes 
and uses data to de- 
bunk many of the to- 
bacco myths cited by 
politicians to justify 
new tax hikes. 

It was a timely re- 
port in both Cana- 
da and the US, as both countries saw 
significant tobacco tax proposals and 
hikes in the past year — from Ontario 
to BC, Massachusetts to Minnesota — 
and a proposal by President Barack 
Obama to introduce a federal ciga- 
rette tax that would add nearly $1 
per pack in new taxes. 
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the tax rollbacks 
were impended, 
smuggling of tobacco 
disappeared almost 
overnight.” 


of tobacco disap- 
peared almost over- 
night.” 

Lower taxes 
meant that more 
people could buy 
tobacco products 
legally, and few- 
er were willing to 
break the law to 
buy on the black market. Smug- 
glers could no longer compete at 
the new price point, so most in the 
contraband market were put out of 
business. In 1994, the RCMP seized 
456,000 cartons of illegal cigarettes, 
but following the tax decrease, that 
number dropped each year and fell 


as low as only 29,000 seizures in 
2001. That represents a 93.6% de- 
crease over just six years. 

Despite the success of this tax 
policy relative to the black mar- 
ket, federal lobby groups and anti- 
smoking campaigns pressured the 
prime minister to once again hike 
taxes in order to discourage smok- 
ing. In 2002, the federal government 
introduced significant and rapid tax 
increases that nearly tripled feder- 
al tobacco taxes to $15.85 per carton. 
Just as RCMP seizures dropped af- 
ter the tax cut, the seizures spiked 
after the tax hike. (RCMP tobacco 
seizures are a good measure of the 
overall size and activity on the black 
market.) The government's tax pol- 
icy on tobacco caused more and 
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more smokers to resort 
to the black market for 
their tobacco habits. 


Black market wins, 
governments lose 


Thanks to this grow- 
ing preference for black 
market tobacco, le- 
gitimate manufactur- 
ers and retailers sus- 
tained a significant loss 
in sales, while govern- 
ments lost the tax reve- 
nues from these illegal, 
tax-free sales. A 2008 re- 
port by Ontario’s audi- 
tor general stated that, 
based on 1999 con- 
sumption levels, the to- 
bacco tax revenues in the fiscal year 
2006-07 should have been $2.2 bil- 
lion, rather than the $1.2 billion ac- 
tually collected. The CTF’s Derek 
Fildebrandt also found that the pro- 
vincial and federal governments for- 
go as much as $1.1 billion per year 
in Ontario thanks to the overall con- 
traband tobacco trade. 

Excessively high tobacco tax- 
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es in Canada, coupled with lax en- 
forcement on illegal activities orig- 
inating on aboriginal reserves in 
Ontario, have resulted in a boom- 
ing black market that funds crim- 
inal activity while taking away 
from government revenue. 
Many politicians in- 
terpret lower than pro- 
jected tobacco tax reve- 
nues as a sign that their 
policies are deterring 


High taxes 
combined with 


al Coalition Against Contraband To- 
bacco concluded that of the cigarette 
butts found and analyzed at 110 On- 
tario high schools, 30% were contra- 
band. Similarly, at 75 high schools in 
Quebec, the study found that 45% 
of the cigarette butts analyzed were 
contraband. These 
examples show that 
contraband tobacco 
is easily accessible to 
under-age smokers, 


eople from smoking. and the contraband 
Health Canada ee | ax € nfo rcement market allows young 
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rates. Even when taxes reserves. es of tobacco taxes, 


went down, so too did 

smoking; when the taxes 

went back up, smoking rates contin- 
ued to decline at the same constant 
rate. Smoking rates are declining 
thanks to more information and gen- 
eral knowledge about the health ef- 
fects of tobacco, and have little to do 
with the tax rates. 

While high taxes on tobacco will 
price some people out of the mar- 
ket, it is more likely that these peo- 
ple will simply go elsewhere to buy 
tobacco. A 2009 study by the Nation- 


specifically the rela- 

tionship between tax 
rates and the black market. Unfor- 
tunately, tobacco ‘sin taxes’ do not 
have the benefits sold by politicians 
- such as higher revenues and few- 
er smokers — but instead only drive 
more people to a black market run 
by criminals. 


Candice Malcolm is the CTF’s Ontario 
Director and co-author of the CTF- 
Reason report “The Effects of Cigarette 
Tax Rates on Illicit Trade: Lessons 
Learned in Canada.” 
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Digital downloads 
a taxing problem for government 


uppose you 
walked into 
Walmart or 
: Costco and saw a 

{Wm Sign by the cash reg- 
isters, proudly pro- 
claiming: NO PST, 
HST OR GST! DO 
NOT PAY A PENNY IN TAX! 

And suppose you went next 
door to Canadian Tire and there 
was no such sign on display. In fact, 
depending on whether you lived 
in Alberta, Ontario, or Nova Scotia, 
your Canadian Tire receipt would 


by Gregory 
Thomas 
Federal Director 


show an extra 5, 13 or 15% added to 


your bill. 

And suppose you complained 
to the store manager. Suppose the 
store manager at Canadian Tire 
looked at you and said “sorry, 
that’s just the way it is. Ameri- 
can stores don’t have to charge 
sales tax, but Canadian stores 
do.” 

By now, you're probably 
getting ready to turn the page, 
because you've decided you 
don’t have time to read a stu- 
pid story about a stupid sce- 
nario under which Canadi- 
an governments would force 
Canadian businesses, but not 
American businesses, to collect 
sales tax. 


Instead of figuring out 
ways to force iTunes 

to collect sales tax, 
governments should nix 
all sales taxes on digital 
downloads. 
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After all, what Canadian politi- 
cians, in their right minds, would 
force Canadian businesses to 
charge 5, 13, 15% more than their 
American-owned competitors for 
the same merchandise? The Cana- 
dians would all go out of business. 
People would be up in arms. 

The fact is that when it comes to 
digital entertainment — movies, TV 
shows and music you download on 
the Internet or from your cable pro- 
vider — this is exactly what is going 
on, today, in Canada. 

Digital down- 


loads are big business. Just about 
nobody goes to the video store any 
more to rent a movie on DVD. Ap- 
ple’s iTunes store sold more than 
$16 billion US last year — up from 
$9 billion in 2011. 

When you get your music, an 
episode of Breaking Bad, or your 
movie from iTunes or Netflix, two 
of the biggest US providers, you 
pay no sales tax. If you download 
the identical movie or subscription 
from a Canadian provider — Rogers, 
Telus, Shaw, Bell, Videotron in Que- 

bec - you pay through the nose: 
sales taxes from 5 to 15%. 


As you might expect, 
this situation has come to 
the attention of the Can- 
ada Revenue Agency 
(CRA) and the federal 
Department of Finance. 

And as you might 
expect, the revenuers 
would like to get their 
hands on all that tax mon- 
ey Canadians aren’t paying 
when they down- 
load entertainment 
from south of the 
border. 

In the 2014 budg- 
et, his last, the late federal finance 
minister Jim Flaherty told the Com- 
mons there would be a 90-day con- 
sultation on thorny issues relating 
to the way Canada treats business- 
es operating offshore that do busi- 
ness with Canadians. 

The deadline for submissions to 
the consultation was this past June. 
Those of us familiar with the ways 
of the Department of Finance and 
the CRA have reason to suspect 
that the government is looking for 
ways to collect tax from these off- 
shore, mainly US, operations. 

Fortunately for Canadians who 
enjoy their tax-free downloads, col- 
lecting tax from offshore business- 
es is tough: there are legal issues, 
issues relating to international tax 
treaties, and practical issues, such 
as tracking down the physical loca- 
tion and the ownership of a com- 
puter server in eastern Europe or 
south east Asia. 

With these practical challenges 
in mind, the Canadian Taxpayers 
Federation weighed in on the con- 
sultation, submitting a paper to the 
finance department with a simple 
solution to the problem: don’t tax 
Canadians either. 

After all, why should a US com- 
pany such as Netflix be able to sell 
Canadians a monthly subscription 
for TV and movie entertainment for 
$8.99, when Canadian providers, in 
Ontario for example, are forced to 


| 


add $1.17 
in HST to 
the cost of an 
identically priced product? 

As popular as Netflix is with Ca- 
nadians — and the percentage of Ca- 
nadian homes with a Netflix sub- 
scription has shot up from 6 to 25% 
in just two years — paying no tax is 
even more popular. Canadians love 
paying no tax, as evidenced by the 
flood of newcomers to provincial 
sales tax-free Alberta every year. 

Letting Canadian businesses off 
the hook for collecting tax on dig- 
ital entertainment is surprising- 
ly pain-free for the federal gov- 
ernment. Here’s why: these taxes 
don’t bring in much revenue an- 
yway, what with so many of us 
choosing the tax-free alternatives 
from south of the border. In 2010, 
PST, HST and GST on books, mov- 
ies and music totalled $331 mil- 
lion. That may sound like a lot 
of money, but compared to the 
overall sales tax haul that year — 
roughly $60 billion — it’s a drop in 
the bucket. And that includes tax 
collected on physical books (print- 
ed on paper) CDs and DVDs — 
three products quickly becoming 
extinct. 

The federal government likes 
to talk about its so-called consum- 
er agenda — cracking down on 
the phone companies to get Ca- 
nadians a better deal on mobile 


a 


Canadian businesses are 


forced to charge 

sales taxes 

on any digital 

downloads to 

their Canadian 
consumers, 


while their competitors 
based outside of Canada 
do not. 


phones, cable and satellite TV, and 
land lines. But politicians are real- 
ly talking out of both sides of their 
mouths when it comes to this is- 
sue. Back in 2010 — the most re- 
cent year for which we can get the 
numbers — governments collected 
$2.5 billion in PST, GST and HST 
on digital downloads, cable and 
satellite bills, mobile phone bills 
and land lines. Consumers need to 
ask what value we're getting in re- 
turn for those billions being added 
to all of those bills. 

Some taxes are easier — and more 
fair — to collect than others. Liquor 
taxes, for example, are easier to col- 
lect than income taxes. A bridge toll 
is collected only from drivers who 
actually cross the bridge. 

The danger with collecting tax- 
es on digital entertainment, as well 
as phone, satellite and Internet ser- 
vices, is that Canadians are increas- 
ingly looking south of the border or 
overseas, and finding tax-free alter- 
natives they can use. 

Canadians already pay too much 
tax. Governments shouldn’t be forc- 
ing taxpayers to shop south of the 
border or overseas. This unneces- 
sary tax grab is simply sending Ca- 
nadian jobs and prosperity to other 
countries. 


Generation Screwed Sul 


Campaign update 


eneration Screwed has wrapped 
up its first year on university 
campuses, and what a year it has 


a been. 
\ 74 We have met and exceeded all of our 
= goals and expectations. We had hoped 
SEU UEen to have 15 co-ordinators by the end of 
Director.at the year; we have more than 20. We had 
aimed to reach hundreds of students 
from across the country; we reached thousands. From 


Special Projects 


coast-to-coast we held events and solicit- 
ed action from like-minded students. c 

The next edition of The Taxpay- 
er will have a complete retrospec- 
tive on the initiative’s first year, 
so stayed tuned. For now, check 
out the winning entry from our 
student essay contest in addition 
to our 2014 co-ordinators of the 
Year! 


Student essay contest - ist Place 


The Credit Card: By Renaud Brossard 


and embossed silver letters and numbers. At- 

tached to it was a letter telling us that we could 
buy anything we wanted with it, without having to 
worry about payment for the next few years. It was 
good news for everyone: we could finally afford all the 
things we needed. As long as we kept paying on time, 
there would never be any problem. Thanks to the credit 
card, all those luxuries we could only dream of were fi- 
nally available. 

We bought every single thing we could imagine: 


T= credit card was thin, with a traditional design 


roads, airports, buildings, infrastructure of any kind, 
gas and jets, just to name a few. When we thought there 
were not enough jobs, we even paid for jobs with the 
credit card. It seemed like a good idea at the time. We 
even signed contracts to ensure every single one of us 
got a steady revenue, even after we stopped working. 
After all, why worry about payment when we can put 
everything on the credit card? 

A few years down the road, our yearly bill got bigger 
and bigger, taking a larger and larger part of our sala- 
ry. It went from costing only one cent per dollar, to two, 


then three and it kept rising year after year. As 
it took a larger part of our budget, some of us 
started to realise that only a smaller part of the 
budget could be used to cover our expenses, 
but we were not many. The credit card holders 
changed every four years, always promising to 
give us more and more services. Even though 
we did not need the services, we kept rooting 
for the ones who promised us more, instead of 
those who thought we should properly manage 
our budget. 


Renaud Brossard is currently 

a management student at 

the Universite du Quebec a 
Montréal where he is campus 
co-ordinator for the Generation 
Screwed campaign. 
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We ended up spend- 
ing more and more. Even 
though we got a few raises 
down the road, they could 
not even begin to cover our 
increase in expenses. But 
we didn’t care: we could 
delay our payments again 
and again, as long as we 
kept paying the minimal fee 
imposed on us. Of course, 
over the years, that minimal 
fee went up exponential- 
ly, and every time we asked 
for a higher limit. We were 
living beyond our means 
and leaving future genera- 
tions with the bill. 

This story sums up 
where we currently are. As 
you probably guessed, the 
credit card represents Cana- 
dian government debt. Our 
parents’ generation spent 
more than $17,000 of each 
Canadian’s future earnings 
- and that’s not even count- 
ing the provincial debts! 
Even more dangerous are 
the unfunded program lia- 
bilities they left us. Those li- 
abilities come from future 
projects the government has 
already committed to (such 
as pension plans), but has 
not set money aside for. By 
some estimates, this sum 
might even exceed one tril- 
lion dollars! That’s one, fol- 
lowed by twelve zeroes! 

As we are stuck with this 
debt, it is our generation’s 
responsibility to ensure 
governments manage their 
budgets responsibly, if not 
for us, then for the sake of 
our children. Every penny 
we are forced to pay in in- 
terest fees can’t be spent on 
services or, even better, left 
in our pockets. 
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CTF President and CEO Troy Lanigan presents Carl-Olivier Rouleau with the 2014 Co-ordinator of the Year 


Award. 


eneration Screwed is pleased to 

announce the 2014 Co-ordina- 

tor of the Year Award presented 
to the co-ordinator who demonstrates 
unparalleled commitment and dedica- 
tion to our initiative and whose hard 
work has furthered the cause of bal- 
anced budgets and fiscal responsibility 
in Canada. 

This year’s award is shared between 
two recipients: Carl-Olivier Rouleau 
and Ian Merkley. 

Ian was a CTF intern during the 
summer of 2013 and laid the ground- 
work for the Generation Screwed 
launch the following fall. He recruited 
an astounding 14 co-ordinators for the 
September kickoff, in addition to cre- 
ating much of the initial content and 
branding material. Following his return 
to school, Ian continued with the Gen- 


2014 Co-ordinator of the Year 


eration Screwed campaign as the cam- 
pus co-ordinator for Laurier Universi- 
ty as well as the Ontario regional co-or- 
dinator. 

Carl came to us shortly after we 
launched the initiative with a desire 
to set up the campaign in Quebec — no 
easy task. Carl proceeded to assist in 
translating our materials into French, 
setting up a separate French brand and 
website (Génération Trompée) and re- 
cruiting a fellow Quebec co-ordinator. 
This was all in addition to his roles as 
the campus coordinator for the Univer- 
sité de Montréal and the regional coor- 
dinator for Eastern Canada. 

We would like to congratulate both 
Carl and Ian on their award and for 
helping make Generation Screwed’s 
first year on campus as successful as it 


was. i 


Apparently not, 
according to evi- 
dence from Abo- 


by Joseph riginal Affairs and 
SUES Northern Develop- 
ment Canada (AANDC). 


A 2013 AANDC study - Com- 
munity Well-Being and Treaties — 
compares First Nations that are 
signatories to modern treaties to 
those which signed historic trea- 
ties with the Crown, such as the 
prairie provinces. 

The study analyzed communi- 
ty well-being by using the Com- 
munity Well-Being Index (CWB). 
The CWB emphasizes social and 
economic well-being by measur- 


66 First Nations 
which signed modern 
treaties instead of 
historic treaties 
tended to have better 
outcomes. @@ 


ing the state of education, labour 
force activity, income and hous- 
ing in a community. CWB scores 
range from 0 (lowest well-being) 
to 100 (highest), with each com- 
ponent being equally weighted in 
the overall score. 

The study found that First Na- 
tions which signed modern trea- 
ties instead of historic treaties 


tended to have better outcomes. 

The well-being of modern trea- 
ty First Nations improved twice 
as fast as historic treaty First Na- 
tions between 1981 and 2006. 

Modern treaties, however, are 
certainly not perfect. In 2010, the 
Frontier Centre for Public Pol- 
icy released a comprehensive 
study of the Nisga’a self-govern- 
ment treaty. The study involved a 
poll of the Nisga’a territory, ask- 
ing residents how they felt the 
treaty had impacted their quality 
of governance and services. The 
study also involved in-depth in- 
terviews with important officials 
about how the treaty had impact- 
ed the Nisga’a territory. 

The results were mixed. 

The Nisga’a trusted their own 
First Nation government more 
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Modern vs. historic treaties: 
a different quality of life 


than others. They also felt that 
health and education services 
had improved. However, on the 
not-so-pleasant side, Nisga’a re- 
spondents felt that public consul- 
tation over important matters had 
declined since the treaty was rat- 
ified. They also felt that econom- 
ic development in the Nass Val- 
ley had declined since the treaty’s 
ratification. 

Interviews with top officials 
also revealed interesting informa- 
tion. Several of these key inform- 
ants revealed that old governance 
problems, such as family-style 
voting and nepotism, still existed 
on Nisga’a territories. Individual 
dependence on local governments 
also continued to be a problem. 
Clearly, old governance patterns 
die hard. 


CWB scores of historic treaties 


Treaty 


Year Prov/Terr CWB 
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OO What is most 
positive is that some 
modern treaties offer 


freedom from the Indian 
Act.99 


Although the Indian had been 
removed from the Indian Act, it 
was not as easy to remove the In- 
dian Act from the Indian. It is crit- 
ical that First Nations create ef- 
fective institutions that empha- 
size accountability and transpar- 
ency to succeed. The Harvard 
Project on American Indian Eco- 
nomic Development — a major re- 
search initiative to determine in- 
digenous success — found that Na- 
tive nations need to adopt stable 
decisions rules, establish fair and 
independent mechanisms for dis- 
pute resolution, and separate poli- 
tics from day-to-day business and 
program management to succeed. 

What is most positive is that 
some modern treaties offer free- 
dom from the Indian Act. This 
provides the First Nation with a 
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degree of self-determination that 
many historic treaty First Na- 
tions do not possess. The Harvard 
Project revealed that sovereignty 
does indeed matter. According to 
the Harvard Project, “When Na- 
tive nations make their own de- 
cisions about what development 
approaches to take, they consist- 
ently out-perform external deci- 
sion makers on matters as diverse 
as governmental form, natural re- 
source management, economic 
development, health care, and so- 
cial service provision.” 

Freedom from the Indian Act 


CWB scores of modern treaties 


Treaty 


Year Prov/Terr CWB 
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James Bay and Northern Québec Agree- 


ment (Cree only) 


Ea 


Gwich’in Comprehensive Land Claim 1992 64 
Agreement 


Maa-nulth First Nation’s Agreement 2005 Shia 
Northeastern Québec Agreement 1978 


matters. 

Understanding precisely what 
is transpiring in all these First Na- 
tions was not as easy to figure 
out, however. 

Consistently, scores are lowest 
among First Nations in the Prai- 
ries, most of which have historic 
treaties and none of which have 
modern ones. This makes it dif- 
ficult to distinguish the effects of 
treaties from the effects of other 
regional factors, particularly since 
historic treaty First Nations out- 
side of the Prairies do not seem 
disadvantaged. 

Important regional implica- 
tions are seen for First Nations in 
Prairie provinces that represented 
about 45% of all First Nation peo- 
ple in 2006. 

Understanding the intrinsic 
importance of these unique trea- 
ties may help us understand why 
some areas are not doing as well 


as others. 


A Metis, Joseph Quesnel is the former editor 
of the Winnipeg-based Aboriginal newspaper 
First Perspective (www. firstperspective.ca) 
and a regular contributor to the Winnjoeg 
Sun. Presently, he works as policy analyst 
with the Frontier Centre for Public Policy 

in Lethbridge, AB. Joseph is a long-time 
advocate for limited government. 
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Caledonia 


Victory in the No-Go Zone 


Winning the Fight Against Two-Tier Policing 
by Gary McHale 


s | was writing this book in the spring of 2013, I don’t sugar-coat the reality of just how far our lead- 
ers twisted our system of justice. I name the police offic- 


I was branded a “racist” and “white suprema- 

cist” by natives, the media and the Ontario Pro- _ ers and Crown lawyers who played a role in the corrup- 
vincial Police (OPP). I have been cursed and assaulted tion of our state, and I provide the hard evidence so that 
several times. I have received death threats. [have been __ readers can see the depth to which racism has become 
beaten in the presence of OPP officers, and have been institutionalized in Canada’s political establishment. 
taken to the hospital. We should be outraged by the complete abandon- 

I have been illegally arrested nine times and have ment of the principle of equality under the law. Cana- 
been charged during three of those arrests, yet not a dians must wake up and realize before it is too late that 
single case has made it to trial. | was once prosecut- itis ordinary Canadians who pay the price when our 
ed for 30 months before the Crown stayed the charge. leaders allow — and even encourage — the corruption of 
I have been sued by the OPP to the tune of $7.1 mil- justice by allowing and promoting different sets of laws 
lion for making public for different groups of people.” 
statements which ac- - There is little 
cused them of disobey- a = doubt that, while 
ing their oath of office. Julian Fantino 
However, in the end, was commission- 
the court ordered then- | er, the OPP for- 
OPP Commissioner Ju- | cibly suppressed 
lian Fantino, Deputy the rights of res- 
Commissioner Chris | idents and busi- 
Lewis and Supt. Ron ness owners in 
Gentle to face crimi- Haldimand Coun- 
nal charges for their ty because of their 

. . a Wepre : oa 
I . i oo ds The OPP threat- 

ened the building 
industry, various 
trades, local shops, 
etc., with arrest if 
they exercised their 
rights to protect 
themselves and / 
or their property. In 
some cases OPP of- 
ficers themselves en- 
gaged in criminal ac- 


actions against me. 
This book is about 

the battle to expose 
corruption in the 
OPP and political 
establishment and 
what ordinary citi- 
zens did — and are 
still doing — to re- 
store some degree 
of law and order. 
It is a real life sto- 


ry about facing and 
fighting against WINNING THE FIG tivity while trying 
the unlimited re- Z AGAINST TWO-TIER POLICING to help Native pro- 
sources of the state bg d testers. 

In 2007, CANACE 


while it protects 
institutional rac- 4 videographer Jeff Par- 
ism, and for which { : - m@ kinson filmed two 
Caledonians have ( ; ARY M OPP officers helping 
suffered real in- AL F native protesters erect 
justice. - a barricade in Hagers- 

OREWORD By CHRISTI 

E BLA 
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ville to keep the legal owner 
off his property. This prompt- 
ed our first use of Canada’s 
private prosecution provi- 
sions, and, after a two-year le- 
gal battle, Superior Court Jus- 
tice David Marshall ordered 
the two officers charged with 
mischief. 

Engaging in criminality, re- 
fusing to enforce the law, de- 
nying the legal merit of the 
land titles deed system, target- 
ing non-natives to be silenced: 
this was the OPP’s approach 
to policing in Haldimand 
County. 

In service of that illegal po- 


©O There is little doubt 
that, while Julian Fantino 
was commissioner, the 
OPP forcibly suppressed 
the rights of residents 

and business owners in 
Haldimand County because 


of their race. @@ 


uidjey ydjey/4eyo14 


courts regarding the seriousness of the pro- 
testers’ criminal behaviour. In all this, he 


licing, Fantino tried to con- Julian Fantino was supported by his boss, Premier Dalton 
trol the public message, cur- McGuinty. iis 
tailed free speech, threatened elected officials, smeared 


ordinary citizens who dared to speak out, covered for Endorsements for 


natives when they committed crimes, and misled the 


Victory in the No-Go Zone 


About Gary McHale and 
“Canadians believe that racism, supported by the law, is 


CANACE a legacy of the South — the American South and South 

In 1986, the commission on legal reform in Can- Africa. That’s history. But the ugliness of institutional 
ada declared that private prosecution was the last racism, supported by the police and the provincial 
line of defence for democracy. As a result, in 2002 government, is alive and thriving in southern Ontario. 
Parliament amended the criminal code to strength- How much longer will we accept ugly racism staining 
en the rights of individual citizens to make arrests this nation? The story of Caledonia is one that has been 
and prosecute cases. When police and government ignored by most of the media, to their shame. This story 
agents refuse to uphold the fundamental principles will anger you and it should provoke you to action.” 
of our democracy then we, the Jerry Agar, show host on 
people, must step forward and 4 NewsTalk1010 Toronto 
pay the price for Freedom. CAN- 
ACE (Canadian Advocates for 
Charter Equality) was started to 
ensure all citizens’ rights are re- 
spected by the police and govern- 
ment. CANACKE is currently cre- 
ating training courses on private 
prosecutions and citizen’s arrest 
and will be offering these courses 
to the public later this year. 


“Caledonia will forever remain an icon 
of shame in the annals of Canadian 
justice. This book takes us behind 

the scenes, providing step-by-step 
insight into OPP operations, as they 
and their political masters consciously 
chose political correctness over the rule 
of law and the security of Canadian 
citizens. Gary McHale is the only player 
in this long, sordid drama to emerge 
with honour. He is a Canadian hero.” 
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Barbara Kay, columnist for 
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Caledonia protest 
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Rick Fisher of Burnaby, BC, asks: |'ve heard the Income Tax 
e Act is now longer than the Bible, is that true?” 


Jeff Bowes, Research Director answers: 


hanks for 
the question 
Rick. There 
are 593,493 words 
in the Old Testa- 
ment and 181,253 
words in the New 
iiaiimebdae Testament for a total 
of 774,746 words in the Bible. 

As for pages in the Bible, that’s 
not something we can put a num- 
ber on, as depending on who 
printed it, a Bible can range from 
700 pages to 2,700 pages. 

In 1917, the gov- 


grown and grown. In 1948, the 
modern Income Tax Act was intro- 
duced; it was 88 pages. By 1962, 
the page count was 405. 
Canadians got fed up with the 
complexity, and demanded re- 
form. In 1971 after a Royal Com- 
mission was struck and exten- 
sive public consultation, Pierre 
Trudeau’s government intro- 
duced tax ‘reform.’ In reality, one 
unnecessarily complex tax sys- 
tem was replaced with another. 
That was the last major reform of 


the tax system. 

But it wasn’t the last amend- 
ment. In fact, since 2006, the Harp- 
er government has amended the 
act 23 times. They have introduced 
dozens of boutique tax credits, and 
in the process added 631 new pag- 
es — 220,536 more words — to the 
act. 

Budget 2014 continues this 
trend. Bill C-31, the 362-page 
budget implementation act, 
amended the Income Tax Act with 
12 changes. None will make the 

act any simpler. 


ernment of Sir Rob- 

ert Borden introduced 
the War Income Tax Act. 
During the war, Cana- 
dian debt reached an 
unprecedented $2.4 bil- 
lion (that’s more than 
$35 billion in 2014 dol- 
lars). In order to fi- 
nance that, Parliament 
imposed a ‘tempo- 
rary tax’ on Canadians’ 
incomes. As Milton 
Friedman was fond of 
saying, “nothing is so 
permanent as a tempo- 
rary government pro- 
gram.” 

The War Income Tax 
Act of 1917 was only 
11 pages, detailing the 
income brackets and 
rates along with how 
the money would be 
collected. No boutique 
tax credits and no of- 
fice buildings filled 
with tax collectors. 

Over the next 97 
years, the tax code has 
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Former Manitoba director Adrienne Batra with the original 1917 
Income Tax Act and the 2007 version. 


Today the Income Tax 
Act is 3,206 pages or 
1,038,162 words long. 
So, yes Rick, Canada’s 
Income Tax Act is in- 
deed longer than the Bi- 
ble — and by a fair mar- 
gin too. 

It’s estimated that 
an average reader can 
get through 300 words 
per minute. You would 
have to sit down for 57 
hours and 41 minutes of 
non-stop reading to get 
through that behemoth. 
We at the CTF advise 
that you do not try this 
at home. 

Admittedly, the 
world is more compli- 
cated now, but today’s 
act is 291 times longer 
than it was in 1917. 

In fact, the tax form 
today is longer than 
the original act. Ca- 
nadians employ thou- 
sands of tax account- 
ants and lawyers just 


to figure out what 
they owe the gov- 
ernment. Collecting 
tax is complicated 
for the government 
too. The Canada 
Revenue Agency has 
a $4.3-billion budg- 
et and 41,000 staff — 
roughly double the 
head count of the Royal Canadi- 
an Navy. 

We at the CTF have been advo- 
cating on behalf of our supporters, 
and all Canadians, who believe 
in a tax system that is easy to un- 
derstand: a tax return that could 
be done on a single sheet of paper 
and does not require every Cana- 
dian to own a filing cabinet for re- 
ceipts. More brackets and rates, 
credits and deductions do not 
make for a better tax system for 
anyone but bureaucrats, lawyers, 
and tax accountants. 

Most Canadians see the 
benefits of the tax system; 
it pays for health care, edu- 
cation, and roads. But, Ca- 
nadians also need to realize 
that there are costs to hav- 
ing the kind of tax system 
we have. All those account- 
ants, lawyers and bureau- 
crats are helping the gov- 
ernment collect and redis- 
tribute wealth rather than 
creating it. Those skilled 
professionals could be do- 
ing something else, some- 
thing that benefits Canadi- 
ans rather than administer- 
ing an unnecessarily com- 
plex tax system. 

The Fraser Institute esti- 
mated that in 2011 the com- 
pliance cost of the tax sys- 
tem was nearly $7 billion. 
That leaves a lot of room 
for improved efficiency. 


1917 


The CTF has called for a reduction in the 
number of tax brackets from four to two, 

a removal of many of the deductions and 
reduction in the personal income tax rates. 


Back in 2008, before recent mas- 
sive deficits began, the CTF re- 
leased a study urging the govern- 
ment to enact a multi-year tax re- 
form plan. It called on Ottawa to 
reduce personal income taxes, cut 
the number of tax brackets from 
four to two, and drastically reduce 
the number of tax deductions and 
credits. It would maintain a few 
deductions such as RRSP, spous- 
al and child allowances. By low- 
ering the income tax burden and 
simplifying the tax code like this, 
we could strengthen the Canadi- 


Number of pages in: 
Tatexe)ant=) Tax Act aa 
by selected year *. = 


“a. 450 
” oe 


1948 1962 


an economy. Now 
that the deficit is 
nearly back under 
control, it’s time 
for serious tax re- 
form. 

This arti- 
cle is around 860 
words. Anyone 
crazy enough to 
read the Income Tax Act would 
have to read the equivalent of 
1,200 of these articles. Oh, and we 
nearly forgot to mention: there are 
an additional 1,619 pages of regu- 
lations that explain the implemen- 
tation of the act itself. But we re- 
peat, we do not advise that you try 
this at home. ki 


Want the CTF to tackle 
your question? Ask for it by 
e-mail at: 


research@taxpa yer.com 


3,205 
~ pages 


2014 The Bible 
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British Columbia 


BC teachers) 
on the han a AV 


ritish Colum- 

bians in June 

received a 
crash course in gov- 
ernment-union re- 
lations as the BC 
Teachers Federa- 
tion (BCTF) went 
on strike for more 
money, more benefits, more jobs 
and more educational assistants. 
The provincial government, as of 
press time, was holding firm, but 
the feud between the two sides re- 
ally flows from the BCTF’s ongoing 
and bitter fight against economic 
growth in BC. 

Inexplicably and wildly over- 
stepping its bounds as a union 
meant to represent the interests of 
teachers at the bargaining table, the 
BCTF has come out against virtu- 
ally every significant economic de- 
velopment project proposed over 
the past few years. 

The BCTF passed a motion con- 
demning the Northern Gateway 
Pipeline, which would generate 
$1.2 billion for taxpayers over its 


by Jordan 
Bateman 
BC Director 


BCTF opposes the 
Northern Gateway 
Pipeline that would 
generate $1.2 
billion in revenues 
for taxpayers, and 
then demands higher 
wages and smaller 
classrooms. 
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first three decades in operation. 
How could that possibly serve the 
interests of its members, who want 
higher wages and smaller classes — 
things that revenue could help ad- 
dress? 

The teachers’ union rejected the 
Prosperity Mine in the Chilcotin, 
which would have generated $5.52 
billion in new tax revenue for the 
province, plus another $4.3 billion 
for the federal government. 

The union opposed the Kinder 
Morgan pipeline proposal, months 
before any plan had been released. 

The BCTF led the fight against 
the Harmonized Sales Tax which, 
whether you voted for it 
or not, did generate 
$1.6 billion in fed- 
eral funds for the 
provincial treas- 
ury. 
The BC 
teachers’ un- 
ion is also 
fight- 
ing the 


Keystone XL 
pipeline, which 
would connect 
Alberta to the 
eC Gulf of Mex- 


ico — and nev- 
er comes near BC. What does Key- 
stone have to do with BC class- 
rooms or teachers? 

The BCTF flag flew high at an 
anti-fracking rally in Vancouver in 
May - yes, the union opposes the 
fledgling liquefied natural gas in- 
dustry too. 

A few years ago, the BCTF 
joined Occupy Vancouver, protest- 
ing against the same wealth-gen- 
erating corporations in which their 
teachers’ pensions are heavily in- 
vested: TD Bank ($155.7 million in 
pension investments), ScotiaBank 
($124.3m), RBC ($166.7m), Bank of 
Montreal ($75.2m) and Bell Canada 

($61.2m). 
The BCTF op- 
posed the Can- 
ada-Chi- 


British Columbia 


sucking the good from our sacred 
capital in the name of money,” 
tweeted one teacher. 

“Tf teachers want a raise, they 
should develop an ideology closer to 
the government's? What is this? Chi- 
na?” added another BCTF supporter. 

Yes, ladies and gentlemen, these 
are some of the people spending 
seven hours a day in classrooms 
educating our children. 


vocate for themselves. People los- 
ing at the capitalistic crap tables 
blaming the casino workers.” 
“The public sector and public sec- 
tor employees are not the problem. 
Trickle down b.s. economics propa- 
gated by propaganda mills like the 
Canadian Taxpayers Federation IS 
the problem.” 
“We don’t oppose econom- 
ic growth we just are opposed to 


na Foreign Investment Promotion 
and Protection Agreement, with no 
thought given to the $140 million 
its own pension corporation has in- 
vested in Chinese state-controlled 
companies. 

Despite actively opposing all of 
these economic drivers, the BCTF 
still cries poor, noting teachers start 
here with a salary of $49,410, way 
behind Alberta’s $58,500. 

Alberta teachers get paid more 
for a simple reason: that province 
has aggressively pursued econom- 
ic growth and can afford more. The 
oil sands, the single-rate tax and 
other economy boosters gener- 
ate billions that flow into the pro- 
vincial treasury, making it possible 
for Albertans to pay their teachers 
more — while their taxpayers shell 
out $50 per week less than identical 
British Columbians. 

Alberta teachers have benefit- 
ted from their province’s econom- 


CTF BC fundraiser a rousing success 


n June, the BC office of the Canadian Taxpayers Federation host- 
[« its third annual fundraiser at Redwoods Golf Club in Langley. 
More than 100 people attended to hear President and CEO Troy 
Lanigan, BC Director Jordan Bateman, and Generation Screwed Di- 
rector Aaron Gunn talk about the CTF’s 
work in BC. 
CTF mascot Porky the Waste 
Hater also made a rare BC appear- 
ance, meeting and greeting support- 
ers and hamming it up for photos. 
“Does our work matter? The an- 


ic growth, so it’s probably no sur- 
prise the Alberta Teachers’ Associa- 
tion isn’t out campaigning against 
Northern Gateway or Keystone. 

When the CTF published an 
op-ed on these economic stories, 
the post went viral — thousands of 
‘shares’ on Facebook, hundreds of 
comments and tweets. It landed the 
CTF on radio in Vancouver, Victo- 
ria, Kamloops, Kelowna and Sur- 
rey. And, amazingly, many BCTF 
supporters revealed themselves as 
being anti-capitalism — and even 
insulted the children they claimed 
to be advocating for. 

“Teachers should be paid more 
than oil execs by the government,” 
wrote one BCTF apologist on Fa- 
cebook. “Teachers take this job 
because they love teaching, not 
so they can get rich. They can’t, 
and they know that when they 
CHOOSE to teach your self entitled 
little brat arithmetic.” 

“The real agenda comes out,” 

raged another. “Jealousy 

because working peo- 
ple organized to ad- 


ma 


swer, this year, I am pleased to re- 


port to you our 
supporters, is 
unequivocally 
yes,” Bateman 
told attendees 
in his speech. 
“T know tax- 
payers are bet- 
ter off for hav- 
ing us around 
to fiercely 
guard their in- 
terests, sink- 
ing our teeth 
into issues 

and politicians 
who put them- 
selves first. I’m 
proud of this 
organization 
and our con- 
tribution to 
BC - and we 
couldn’t do it 
without you.” 


TOP: Generation 
Screwed’s Aaron 
Gunn shares his vi- 
sion for the cam- 
pus movement. 
MIDDLE: Jor- 
dan Bateman and 
Porky ham it up 
while welcoming 
the crowd to the 
CTF fundraiser. 
BOTTOM: Porky 
poses with CTF 
supporters. 


MLAs pledge to 


‘STOP the Debt’ 


by Derek tion to balance the 

budget, many Al- 

bertans took her at 
her word. She didn’t bother men- 
tioning that the way she would 
“balance” the budget would be 
to change the legal definition of a 
“balanced budget.” 

Two years later, Alberta is run- 
ning its seventh consecutive defi- 
cit, has spent most of the $15-bil- 
lion Sustainability Fund and is 
$10 billion in debt. That debt load 
will grow to $21 billion by 2016, at 
which point taxpayers will under- 

write $1.4 billion a year in interest 


Fildebrandt 


Alberta Director 


hen then- 


sign the Balanced 
premier Budget and Debt- 
Alison Free Alberta Pledge. 
Redford promised The pledge commits 
during the 2012 elec- = MLAs to: 


1. Return Alber- 
ta to straightfor- 
ward and honest, consolidat- 
ed budget reporting that rep- 
resents the balance of total ex- 
penditures and total revenues; 


2. Stop the Debt Clock and the 
practice of debt financing (out- 
side of emergencies); and 


3. Once the budget is balanced, 
legislate a debt-retirement 
schedule, or direct a dedicated 
portion of annual surpluses to- 
wards reducing the debt to zero. 


Wildrose finance critic Rob An- 
derson and Liberal finance crit- 
ic Kent Hehr both signed for their 
parties. 

While you might be surprised 
to see the Liberals signing on, they 
have committed to balancing Al- 
berta’s budget, albeit with a pro- 
gram of tax hikes that the CTF 
finds disagreeable in the extreme. 
The pledge, however, focuses on 

the end goal — balanced budgets — 


When then-premier Redford promised 
to balance the budget in 2012, all she 
did was change the definition. 
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not how we get there. (We'll work 

on convincing the Liberals of the 

error of their taxing ways anoth- 
er day.) 

As we took the Debt Clock on 
its road trip, we obtained the sig- 
natures of 14 Wildrose MLAs 
(82% of caucus), including Wil- 
drose Leader Danielle Smith, and 
three Liberal MLAs (60% of cau- 
cus), including Liberal Leader 

Raj Sherman. Former Progressive 
Conservative (now independent) 
MLA Len Webber also signed. We 
were disappointed that we could 

not find a single current PC MLA 
— the party of debt slayer Ralph 
Klein — willing to sign it. We will 
keep trying. 

Hundreds of regular Albertans 
(many of whom are CTF contribu- 
tors) also signed petitions to Stop the 
Debt. Those of you who joined us at 
one of the 24 stops saw for yourself 


a QO > 


SABER PROV 


The Alberta Debt 


Clock at a farmer’s market in Red Deer as part of a province- 
wide Debt Clock tour in July. 


almost $13 million per day and $4.7 
billion per year. 

Some Albertans even made un- 
solicited donations to our cam- 
paign as we came through their 
towns. The most common thing 
that people told us when they 


In the end, the campaign man- 
aged to get a majority of MLAs in 
the two largest opposition parties 
to make a concrete commitment to 
fiscal responsibility — despite their 
philosophical differences — and to 


the huge clock ticking up- 


raise awareness about Alberta’s 
wards at $541,324 per hour, 


debt. We think the government is 
feeling the heat. 


made a contribution was that “this 
is for our grandchildren.” 


/ PC leadership candidates fuzzy on balanced budgets 
ids) ail eetes 

Ve) ou’d think it would be easy, from can- 

SS didates seeking to lead the party of 
Ralph Klein, to get firm commitments 
= to balance the budget. But you’d be wrong. 

The CTF asked all three PC leadership 


A candidates to sign the Balanced Budget and 
'=) Debt-Free Alberta Pledge. At press time, all 
2 


at a slower rate. He has also promised clearer budg- 


et reporting, but without much detail about what that 
means. 


Prentice has promised only to balance the opera- 
spent most 


tional budget, but not the consolidated budget (total 
spending versus total revenues). This is the same as 


year alone. 


GNY: 


Redford’s modified definition of a “balanced budget.” 
WS three have refused. Ric McIver deserves In short, it isn’t one. 
o<) ‘i = : . 
i VA some credit for at least considering it, 
Sy 


though in the end he declined. Both Thom- 
as Lukaszuk and Jim Prentice declined to 


sign. Lukaszuk has promised to borrow 
with a vegance. 


WS 


Prentice has also promised to cap the debt, at some 
point in the future, the amount of which will be de- 
termined after he is elected premier: a vague promise 
if there ever was one. Even if Prentice put more meat 
on the bones of this promise, it would be meaningless. 
The US Congress has broken and raised its own debt 
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expenditures and 
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Mclver’s verbal balanced budget com- 
mitments have generally promised to con- 


cap 20 times over the last 20 years. There is little rea- 
)S\ tinue borrowing and going into debt, but son to believe that Alberta’s politicians would behave 
ses towards elimi- yey a ee, any better. 
‘eo<) 


At press time, all three PC leadership 
candidates have refused to sign the 
CTF’s balanced budget pledge. 


The CTF may dust off the Debt Clock at 
some point this summer and pay the three 
leadership candidates a visit. After seven years 
of deficits, it’s time for a little clarity from our 


leaders about how they intend to get the budg- 
et back under control. 
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while ago 
‘a little bird’ 
told the Ca- 
nadian Taxpayers 
Federation about a 
al $100-mil- 
lion ren- 


we’ve seen on the 
project (as of press 

time) is a short men- 
tion in SaskPower’s 130- 
page 2013 annual report. The 


9 document noted — “In 2013, re- 
furbishment of our company’s 
50-year-old head office also be- 
gan.” That's it. 
at S q § kp OW er H Q We have followed up with Sask- 


Power to ask for a breakdown of 
from SaskPower that admitted it 


by Colin Craig 
Prairie Director ovation 


project at SaskPower. 
The tip was surprising 
as we hadn’t seen any- 
thing in the news or heard anything 
about the project. 


the $142-million plan. After all, big 


We filed an information request 
with SaskPower, waited and even- 
tually came up empty handed. The 
crown corporation acknowledged 
that approximately $6 million had 
been spent over a couple years in 
the past, but nowhere near $100 
million. 

“No, it’s there. That’s what I was 
told,” our source confirmed with 
confidence when we told them 
what SaskPower indicated. We then 
went back to the drawing board 
and tried asking for the 
details by rephrasing 
our information re- a 
quest. Well, after a bit 
of dialogue with the 
Crown corporation 

— voila! Out popped 
a formal response 


les 


indeed has some big plans. 

According to SaskPower, it ex- 
pects to spend $142.6 million fix- 
ing up its headquarters in Regina. 
How necessary the upgrades are 
isn’t clear at this point. After all, we 
haven't located any media discus- 
sion or legislative debates on the 
matter yet. The project still seems 
to be flying below the radar. 

The only pub- 
lic mention 


Taxpayer we told you about 
our battle with the Saskatoon 
Health Region (SHR). 

In short, we asked SHR how 
much it made or lost each year by 
running its Starbucks franchise. 
SHR opened the franchise at the 
Royal University Hospital in 2004, 
so we thought we would see how 
it was doing. After all, hospitals in 
many parts of the country had dis- 


[: the Spring 2013 issue of The 


closed significant losses from run- 
ning Tim Hortons franchises, cafe- 
terias and other restaurants. Some- 
thing about paying people $25 
an hour to pour coffee and butter 
sandwiches doesn’t seem to work. 
SHR refused to tell us. Togeth- 
er with Starbucks, they fought our 
complaint to Saskatchewan’s In- 
formation Commissioner even 
though we weren’t after sensitive 
information such as the cost of cof- 


government projects have burned 
taxpayers many times in the past. 
At this point we’re not suggest- 
ing the project is a waste of mon- 
ey or anything like that... we just 
think it’s worth a bit more scruti- 
ny than it has received 
so far. 


ipl. O10Ud 


fee beans or secret recipes. Again, 
we just wanted to know if taxpay- 
ers were subsidizing losses or ben- 
efitting from a profit. 

When it was all said and done 
we won the battle and got our 
hands on the data. Fortunately for 
Saskatchewan taxpayers, the gov- 
ernment-run Starbucks actually 
makes a small profit most years. 
Time to celebrate with a caramel 
frappuccino grande? 
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Copying Williamson bill would be simply Devine 


his spring, we held a press If you like the idea of bringing that the bill isn’t neces- 
conference to encourage Pre- _ the bill to Saskatchewan, why not sary, just say three words: 
mier Brad Wall’s government __ tell your MLA as well as the pre- “Grant Devine 
to copy a good bill that’s being de- mier? If anyone suggests to you government.” 


bated in Ottawa. 

We called on the premier to copy 
a bill put forward by Member of 
Parliament John Williamson, for- 
mer CTF Federal Director. If passed, 
Williamson’s private member’s bill 
would strip politicians convicted of 
such serious crimes as fraud, breach 
of trust, etc. of the taxpayer-funded 
portion of their pensions. 

The bill is a no-brainer. Plain and 
simple, if a politician goes to work 
and spends his or her time thinking 
of ways to grease their own pock- 
ets, not only should they lose their 
jobs, they should lose funds taxpay- 
ers have paid into their pensions. 


Contact: 


Premier Brad Wall 4 


premier@gov.sk.ca 


306-787-9433 Prairie Director Colin Craig at Regina news conference calling for politicians 
convicted of crimes to have the government portion of their pensions revoked. 


Unhealthy pension costs 


ack in 2006, the government - or rather, taxpay- _ pay increases to the same employees. Remember the 

B ers — put $76.1 million into the pension plan 35% pay increase for nurses (over four years) that was 
that covers most health care employees in the 

province; the Saskatchewan Healthcare Employees’ 

Pension Plan (SHEPP). 

By 2013, just seven years later, the annual bill 
cae by taxpayers had ballooned to $147.4 million, a Pension Contributions (SHEPP) 
whopping 94% increase. The huge increase in costs 
came about after the plan ran into serious financial 


Year Taxpayers putin | Employees put 
difficulties a few years ago. As a result, both the gov- (million $) in (million $) 


announced back in 2008? 
Make note of these numbers the next time some- 
one muses about raising taxes in Saskatchewan. 


ernment and employees began putting more money 2006 $76.1 $67.9 
into the fund each year. 2007 $78.4 $70.0 
Talk about a nice perk — who wouldn’t want some- 2008 $84.5 $75.4 
one to bail out your RRSPs or other investments if 
they ran into trouble? Obviously such a perk is non- 2009 $100.7 $89.9 
existent in the private sector. Many people working 2010 $116.1 $103.7 
outside government — who had planned on retiring 2011 $144.3 $128.8 
in 2008 — had to keep on working once the markets 2012 $144.2 $128.7 
hed. , 
pana 2013 $147.4 $131.6 


But not only did taxpayers bail out the govern- 


ment employee pension plan, they also paid for large _S°We: SHEPP Annual Reports 
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A CTF victory: | | 
Moving high earners out of social housin 


n September 2013, the Canadi- e An extra $122,064 to $316,975 could be raised in rev- 
an Taxpayers Federation revealed enues each year by charging the proper amount to 
that there were some high-income high-income households that were paying too little. 


earners living in subsidized housing in e The government will begin charging the highest in- 

Manitoba. Provincial data showed there come earners 10% more than the cost of comparable 
aesiy were more than 140 households with -_ housing in the private sector. This will be done to 
Craig comes of $50,000 or more living in social encourage those tenants to leave social housing. 
Prairie Director housing. 

In fact, the data showed two house- 
holds had incomes between $130,000 
and $160,000. 

When we released the data, our goal 
was not to embarrass the government, 
but to get it to investigate the situation 
and take action. 

Fortunately, Premier Greg Selinger’s 
government followed up on our con- 
cerns. In June, we received de- 
tails of its investigation. Here 
are a few noteworthy con- 
clusions: 


The government maintains it can’t force high-in- 
come earners out of social housing due to the Resi- 
dential Tenancies Act. While we encourage the gov- 

ernment to change the law (just as it does with so 

many other laws), it is positive that the govern- 
ment will raise rates to deter high-income earners 
from continuing to live in social housing. 
By bringing this issue to light, the CTF has 
© helped the government raise legitimate revenues 
and free up space for true low-income people. In 
the grand scheme of government spend- 
ing we’re not talking a lot of money... but 
we've shown once again that there’s an 
organization watching what’s going on. 
It’s a small victory, but we'll take it. 


e There were slightly more 
high-income earners in 
social housing than the 
numbers originally provided 
to the CTF. 


One tenant was earning 
$153,000 annually and only 
paying $370 


e One tenant 


lived alone, 

had an annual per month 

income of $153,000 and only in rent. 

paid $370 per month in rent. 

f | ) 
Tasty ‘policy menu’ released 
In June, the CTF released a‘pol- for politicians across the political they like. Voters can then ask can- 

icy menu’ for candidates and vot- —_ spectrum. didates whether they support the 
ers to review before municipal Voters might also find the policies. Needless to say, if can- 
elections this fall. The menu in- ‘menu’ helpful. Anyone can take didates are pressed 
cludes a bunch of policy ideas that a look at the by several voters to 
candidates can consider includ- document — support a particu- 
ing in their platforms. From mon- _ it’s posted at Te palcy Menu’ lar policy, they'll 
ey-saving initiatives toimproving = _Taxpayer.com — ape be more inclined 
accountability and transparency, and figure out to agree to sucha 
there’s something in the document — which ideas commitment. 
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Hydro springs a leak...to us 


Hydro audit document that ‘a little bird’ provid- 

ed us. The audit looked at just $5.5 million of the 
$251 million spent by Hydro on negotiations and “pro- 
cess costs” with northern aboriginal reserves. 

The CTF has been urging the government to disclose 
all the details of the $251 million for years. Incredibly, 
Hydro has refused to release a single receipt for the 
quarter-billion dollars in expenses and the provincial 
government has let Hydro get away with it. 

While Hydro maintains all is well, its own audit doc- 
ument concluded otherwise: 


Ts spring, the CTF released a leaked Manitoba 


e “Mileage claims that did not match amounts paid to 
staff” 


e “$78,500 to $108,000 estimate of overpayment of air- 
fares” 


e “$250,000 Keeyask advance” — staff are working to 
“reach agreement on reconciliation or repayment of 
the $250,000 Keeyask advance.” 


e “5 other non-compliant items with estimated value 
between $29,995 and $105,495” 


e “Inability to fully reconcile advances (missing back- 
up)” 


e “Lack of response 
to questions and 
requests for ad- 
ditional backup 
in a timely fash- 
ion (resulting in 
amounts deduct- 
ed from claims).” 


The findings won't sur- 
prise anyone following this 
issue. After all, the CTF 
released a leaked au- 
dit document last year 
from Tataskweyak Cree 
Nation, which also 
raised serious con- 
cerns. Clearly, 
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paid staff? 


o 
Damning city hall audifssin Winnipeg 


wo more damning audits 
| were released at city hall in 
Winnipeg this past July, one 
on real estate transactions, the other 


on the new police headquarters. 
Readers may remember a sto- 

ry in the Spring issue of The Taxpay- 

er describing how the CTF worked 


with labour to push council for an 
audit into the $75 million in cost 
overruns for the new police head- 
quarters. A previous vote for an au- 
dit had been defeated 9-7. Our ef- 


Pension bailouts costly 


overnment employee pensions can be a compli- 
€ cated matter, so here is the problem in 
a nutshell. 

The provincial plans for teachers and 
provincial civil servants ran into financial 
challenges a few years ago. In order to pro- 
vide guaranteed payments to employees, the 
employees and governments both started 
putting in more and more money each year. 


creases. Ouch. 


In 2011-12, the government (i.e. taxpayers) contributed a combined 
$137 million to the two plans. By 2014-15 that number had climbed to 
$187 million. That’s a 36% increase in just three years, on top of pay in- 


forts helped a subsequent vote pass 
15-1. 

The audits revealed such trou- 
bling practices as large dollar con- 
tracts not being tendered prop- 
erly, a firm receiving information 
ahead of competitors and informa- 
tion not flowing to council. How- 
ever, it was great to see audit report 
pages filled with recommendations 
on how to improve city processes to 
avoid such mistakes in the future. 
Time will tell how serious council is 
about cracking the whip on the ad- 
ministration to implement and ad- 
here to such policies. 


Bankrupting Ontario campaign; Ontapj 


he Canadi- 

an Taxpay- 

ers Federation 
this spring launched 
a campaign to raise 
awareness about On- 
tario’s debt and the 
consequences for fu- 


by Candice 


Malcolm 
Ontario Director 


ture taxpayers. 

The Bankrupting Ontario cam- 
paign— made possible by generous 
donations from Ontario CTF sup- 
porters — featured three advertise- 
ments which were splashed across 
Finance Minister Charles Sousa’s 
riding of Mississauga-South, known 
as one of the ridings the Liberals 
won in 2011 by cancelling the gas 
plants, at a cost of $1.1 billion. The 
Bankrupting Ontario campaign fea- 
tured billboard and bus stop ads, a 
coordinated social media blitz and 


‘earned media’ includ- 
ing radio, television, 
and newspaper inter- 
views. 

Unfortunately, our 
campaign was cut 
short thanks to the 
sudden election call 
and third-party gag 
laws in Ontario that 
prevent the CTF 
from advertising 
during the election. 
Regardless, our 
campaign raised a 
few eyebrows and 
got many people 
talking about On- 
tario’s significant 
debt burden, and 

the real legacy of 


big government. 


O’s 


BankruptingOntario.ca 


~~ 
Credit agencies 


on ALERT! 


he Wynne Liberals managed to win a ma- 
jority election in Ontario, thanks in part to a 


central campaign promise of “no cuts” to the 
provincial government. Instead, they pledged to 
continue to borrow and spend. 

The government claims it will balance the 
budget in just two years, but the details are sparse 
and the plan lacks credibility. How exactly can 
you balance a budget while allowing spend- 
ing to soar and making simultaneous pledges of 
no cuts, and no new taxes on the middle class? 
That is why, immediately following the elec- 
tion, Moody’s Investors Service lowered Ontar- 

io’s credit rating outlook from stable to negative. 
Moody’s cited a lack of confidence in the govern- 
ment’s ability to meets its fiscal targets as cause 
for concern. 


If only the Wynne government listened to its 
critics. 


Taxpayer... _ 
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Aviation fuel tax hike 


great news... 
for 


Buffalo 


It isno wonder that an estimat- 
ed five million Canadians cross the 
border each year to fly out of small- 
er airports in the US. Consider an 
Ontario family going on vacation 

to Disney World. A typical 


ficket Breakdown 


for a typical flight: 


> Toronto Pearson (YYZ) to Orlando, Florida (ORL) 


Including $4.63 in airport rent 
charges, and between $4.34— $5.37 
in aviation fuel tax charges 


NAV Canada surcharges - $7.50 
Canadian Airport Improvement Fees - $25 
Security Charges - $12.10 


US Taxes & Fees - $34.80 


GST - $6.88 
HST - $3.25 


00000 


Total Cost 


$207* 


ali 


Total Cost 
80 


Data: Senate Committee Report 


> Buffalo, New York (BUF) to Orlando, Florida (ORL) 


QUO IIRL) yspage r= 


ticket from Toronto to Or- 
lando is $208 per person, 
or $832 for a family of four. 
If that family were to drive 
south and fly from Buf- 
falo — just 120 kilometres 
from Pearson — ticket pric- 
es drop to $144 per person, 
totalling $576 for the fami- 
ly. That is 30% less. 

You may think the 
cheaper price is because 
US airlines are more com- 
petitive, but this is not the 
case from a small airport 
such as Buffalo. The base 
price from Buffalo is $124, 
compared to $118 from To- 
ronto. The Toronto travel- 
ler pays nearly 350% more 
in taxes. And this is before 


ne of the more egregious 
(errors of the budget 

(and there were many) was 
the 148% tax hike on aviation fuel. 
Flying is already one of the most 
heavily taxed activities in our econ- 
omy, and this new tax is going to 
make things even worse. The CTF 
worked quickly, and published a 
comprehensive report on the taxes 


and regulations that plague the avia- 
tion world, and make Ontario one of 
the most expensive places in world 
to fly. The full report is available on 
our website, and the corresponding 
Op-Ed in the National Post (Kathleen 
Wynne’s Travel Tax, May 15, 2014) 
was one of the most popular articles 
on the National Post website for sev- 
eral days. 


Kathleen Wynne’s avia- 
tion fuel tax is more than 
doubled. 

The Wynne government's at- 
tempt to raise revenues through a 
stealth tax grab on flying may just 
backfire. Airports across northern 
New York State are planning ex- 
pansions and marketing campaigns 
to further lure Canadian travellers 
away from overtaxation and bad 
government policy. 


Budget day: taxes, deficit both up 


udget day in Ontario was 
Be« the song and dance. The 

Liberals introduced one of 
the most irresponsible fiscal plans 
in recent memory, by hiking sev- 
eral taxes but still managing to in- 
crease the deficit by 25% over pre- 
vious targets. This is because of 
$3 billion in new program spend- 
ing over one year, plus a 10-year, 
$2.5-billion corporate welfare slush 
fund. And a new 25-year, $29-bil- 
lion plan to build public transit. The 


budget also introduced an unneces- 
sary pension scheme that will intro- 
duce a 4% payroll tax that will de- 
duct about $1,000 from the annu- 

al paycheque of the typical Ontar- 
io worker. 

The budget itself was horren- 
dous, but even worse was the po- 
litical jostling surrounding the 
budget. Premier Kathleen Wynne’s 
government managed to leak the 
entire document through a series 
of announcements leading up to 


the May 1 budget. It used the me- 
dia for weeks to tout its big spend- 
ing plans and used targeted bribes 
to reward its coalition of support- 
ers. The May Day budget was re- 
jected by both opposition NDP and 
PC parties, despite their being ev- 
idently unprepared for an elec- 
tion campaign. Before the budg- 

et was ever debated in the house, 
the government was dissolved and 
the province was sprung into a late 
spring election. 


ecause the 
Pauline Mar- 
ois govern- 
ment called the 2014 


election before its 

budget was adopt- 
by Pierre- ed, anew one had to 
BUGS! be passed promptly 


by the incoming government. New 
Finance Minister Carlos Leitao pre- 
sented his budget June 4. He had the 
difficult task of addressing the ever- 


> 


Wouébec 


c budget: 
id step toward fisca 
sonsibilit 


growing 

deficit, ex- 
pected to 
reach $5.7 billion if nothing were 
done. 

Unfortunately, like many before 
him, he seems to believe that state 
intervention creates wealth. Among 
other items, there will be a resurrec- 
tion of the Plan Nord (massive gov- 
ernment funding of infrastructure 
to exploit natural resources north 
of the 49" parallel) and the imple- 

mentation of a maritime strate- 
gy, favoured by the Coalition 
Avenir Québec (CAQ). The 
J government hopes that al- 
located funds will increase 
cruise ship traffic to Que- 
bec City and develop a 


from the unions. 


‘high value-added hub’ in the 
Montérégie region. 

The government hopes to part- 
ly finance these projects by intensi- 
fying its fight against under-the-ta- 
ble work. Some measures include a 
compulsory certification from Reve- 
nu Québec (which collects tax mon- 
ey) of construction businesses and 
more inspections during evenings 
and weekends and in businesses 
susceptible to fraud, such as finan- 
cial markets and housing. 

As an economist, Leitéo should 
have been aware that undeclared 
work is the symptom of an insidious 


If Quebec decides to 

| balance its budget 

} through spending 
cuts, prepare for 

a massive backlash 


disease: government hyper-inter- 

vention. Indeed, the Mon- 
treal Economic In- 
stitute noted years 
ago that heavy 
regulations, forced unionization and 
hyper-compartmentalization in con- 
struction (26 trades versus six in On- 
tario) all contribute to higher costs 
and encourage people to find illicit 
ways to save money. In other words, 
raising awareness among construc- 
tion workers about the benefits they 
lose when working ‘illegally’ is fu- 
tile, since not declaring their hours 
allows them to pay less tax. 

Fortunately, the budget contains 
genuine measures that could help 
decrease spending and balance the 
budget by 2015-16 as the govern- 
ment claims it will. One initiative 
will create a permanent working 
group that will thoroughly review 
all government programs and ques- 
tion their pertinence and effi- 
ciency. 

Another initiative would 
cap consolidated spending. 
Sweden, Denmark, Switzer- 
land and Austria have all 
capped their spending for a 
given period of time. The cap- 
ping can be global, as in Swit- 
zerland, or for five major sec- 
tors, as in Austria. Either way, 
it can potentially tame the Le- 
viathan a little. 

However, the govern- 
ment’s 2015-16 time frame for bal- 
ancing the budget is a bold under- 
taking, according to Moody’s. The 
agency notes the balanced budg- 
et depends on revenues saved by 
the aforementioned working group, 
which doesn’t yet exist, and on cap- 
ping spending, which has run wild 
in the past few years. 

Only time will tell whether Que- 
bec will be able to balance its budg- 
et. But if it’s done through spending 
cuts, be ready for 2003-style pub- 
lic disturbances from unions, when 
then-premier Jean Charest promised 
his “state re-engineering.” 


Woucébec 


QUEBEC’S REGIE DU LOGEMENT: 


Maintaining hostile relations 


BETWEEN OWNERS AND TENANTS 


hile most Canadians 
were celebrating the 
birth of their country, 


many Quebec tenants were busy 
moving. 

Since 1974, July 1 has become 
the province's iconic ‘moving day.’ 
Although there is room for negotia- 
tion, most leases expire on July 1. 

The year 1974 also saw the 
birth of the Régie du Logement du 
Québec, the regulatory agency that 


6A tenant can refuse 
to pay an increase. If 
the parties can’t reach 
an agreement, they 
have to go before 

a Régie tribunal. In 
other words, the 
owner has to justify 
how he manages his 


property.9@ 


oversees rental housing. De- 
spite its neutral facade, the Ré- 
gie is highly skewed in favour 
of tenants and creates havoc 
for apartment owners. 

It is especially problemat- 
ic when a property owner wants 
to increase the rent. Each year, 
the Régie publishes its province- 
wide estimate of rent increases. It 
barely takes into account such lo- 
cal variations as municipal tax- 
es, which have dramatically in- 
creased since the municipal merg- 
ers of 2002. 


With these estimates in hand, 
a tenant can refuse to pay an in- 
crease. If the parties can’t reach an 


agreement, they have to go before a 


Régie tribunal. In other words, the 
owner has to justify how he man- 
ages his property. 

This justification can also be re- 
quired when an owner wants to 
modify his property. The Régie’s 


bylaws strictly regulate demolition: 


a single tenant can complain to the 


Régie in order to stop the process. 
Once the complaint is received, the 
Régie checks whether the demoli- 
tion respects the “public” as well 
as both parties’ interest. It can also 
impose conditions on the demoli- 
tion, of up to three months’ com- 
pensation for tenants, including 
their moving fees. 

The existence of such regula- 


3 
¥ 


tions shouldn’t be a surprise. Too 
many people in Quebec still think 
they have a right to other people’s 
property. This mentality is reflect- 
ed by the FRAPRU, a coalition of 
community organizations which 
claim that housing is a right and 
that government must intervene to 
guarantee it. 

This is precisely the problem. One 
does not have a right to a house or 
apartment. It remains a product. The 


4 


Ay 
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owner is the sole person capable of 
determining the ‘right’ price for his 
apartments: if the price is too high 
or if the dwellings are poorly main- 
tained, no one will rent. It is there- 
fore in the owner’s self-interest to 
be competitive and offer the best 
product. 

Unfortunately, this concept isn’t 
grasped by many Quebecers. bi 
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_ Temporary foreign workers 
in high-unemployment 
WN Atlantic Canada? 


eral Tempo- 
rary Foreign Work- In one recent month, more than __ of consultation” with the provinces 


er Program (TFWP) 90,000 Atlantic Canadians were before the changes were made. 
may have some big drawing EI. Pol- EI was once a ta- 
ramifications forem- __ iticians from the boo topic in Atlan- 
Aine ployersand Atlantic region should tic provinces. In 1997, 
Canadians dependent on Employ- turn their minds ; Liberals almost be- 
ment Insurance. to why aan With over 10% came bien ead 
The Atlantic Provinces Econom- _—_—‘ Mies complain that species here as a re- 
ic Council released a study show- they can’t ane unemp | oyment, sult of changes : os 
ing that 10,900 temporary foreign tain jobs with local j losing seats in all o 
ee were brought into the At- hires. why are Atla ntic the Atlantic prov- 
lantic provinces in 2012 — a three- The evidence business stil inces except PEI. In 
fold increase from 2005. supporting more ; ; Nova Scotia all five 
These numbers raise a simple een reforms needing fo reign Liberal MPs were de- 
uestion: why, in a region with to the EI system feated. 
ee than 10% unemployment, is beginning to workers to fil Perhaps things are 
do we need to bring in thousands mount. Jo bs? changing. Perhaps 
of people from such places as the Atlantic pre- people are realizing 
Philippines to fill jobs? miers attacked you can’t build a 52- 
There are thousands of Cana- the 2013 EI chang- week economy on 14- 
dians who are collecting EI pay- es and set up their week E]I-based jobs. 
ments funded by working people own task force to study the impact, A recent public opinion poll in 
through their payroll deductions. hoping for a catalyst to get the Nova Scotia showed that support 
This summer, Canada’s labour changes revoked. for the federal government’s EI re- 
ministers met in Prince Edward But this didn’t entirely go as forms was split 48% in favour ver- 
Island. Ministers attend- planned. sus 48% opposed. 
ing were ready to at- So there is hope that 
tack Federal Em- 


ployment Min- 
ister Jason Ken- 
ney over chang- 
es he made to 


IRIN 


the TFWP, mak- 

ing it more dif- 

ficult for companies to rely on im- In the end, the premiers’ report 

ported staff. failed to find that the EI changes public attitudes 
The harshest criticism wasn’t actually harmed the economy, as are changing. 

just from western provinces, where _ they had predicted. Now the 

demand for labour is very high, After months of consultation goal is to 

but from the four Atlantic prov- and analysis, the commission re- change the 

inces — all of which have an abun- ported that the biggest problem attitudes of 

dance of available labour, yet jobs wasn’t the changes made by the those who 

that aren't being filled by locals. federal government but the “lack lead us. 
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Tax Pla 


here is perhaps no promise more 
"canes made and broken by 

politicians than the promise not 
to raise taxes. 

Throughout our 146-year his- >> 
tory, we have been caught in a 
cycle of spending beyond our 
means, going into deficit, then 
being forced to raise taxes in or- 
der to cover it. 

Our high taxes today were not 
created overnight. They won't be solved overnight ei- 
ther. 

As a result, the Canadian Taxpayers Federation 
pitched to the Nova Scotia commission reviewing tax- 
ation a proposal we call the 1-2-3 tax reduction plan. 

The plan works like this: $1 of tax relief for every $2 
of new revenue, implemented over three years. 

This plan would be legislated after the province has 
balanced the budget. If, for example, revenues climb 
by $100 million, $50 million would be directed to- 
ward tax reductions. (Any money from the federal 
government that is earmarked for specific programs 
would be removed from the calculation.) 

Under this plan, the government has the flexibil- 
ity to reduce whatever tax it believes would have 
the biggest benefit to taxpayers and the economy. 

It could reduce income taxes, sales taxes, business 


Bluenose II hits another shoal 


he famous fishing 
schooner Bluenose II has 
hit another bureaucrat- 
ic shoal. 


Early in June the Nova Sco- 
tia government announced sea 


right permissions to have the 
boat set sail. 

It took another month be- 
fore the proper paperwork 
would be in order. Eventually 
she did sail, but upon return- 


trials (in other words: a test 
drive) were to take place. 
But as TV cameras, media 
and onlookers were en 
route to the dock for 
her maiden sail, the 
government was 
forced to send an 
email announcing 
it failed to get the 


ing to port the government ad- 
mitted the steering wheel was 
so heavy sailors couldn't get 
the boat to turn properly. 

The refit of Bluenose II is 
two-and-a-half years late and 
was supposed to cost $14 mil- 
lion. The government now 
says costs could hit $25 mil- 
lion. 


NADA 


taxes, gas taxes, or increase 
personal exemptions, etc. 
Which taxes to reduce and by 
how much would be part of 
the budget debate each year. 
This plan is affordable. Tax re- 
ductions would only be introduced 
if there is money through revenue 
growth to support them. 
The plan would give the govern- 
ment the ability to offer more sub- 
stantial tax cuts over three 
years. 
It’s a simple and easy- 
to-understand plan 
that would show tax- 
payers the govern- 
ment is willing to 


=> deal with high tax- 
es in Nova Scotia. 
a It would also sig- 


nal to other interests 
which want to see the gov- 
ernment spend more than $1 out 
of every $2 of new revenue that 
itis already committed to the 
people who earned it. 

The province can achieve 
lower taxes and leave more 
money in your pocket while 
still protecting the schools, 
hospitals and roads that we 
all want. 


Bluenose II Steering Assembly: Flickr/John Douglas 
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24 going on 25 

015 marks the 25" anniversary for the 
2 Canadian Taxpayers Federation. While 

we have lots of surprises still to come 
for this special occasion, we are already get- 
ting the party started with a recently un- 
veiled 25th anniversary teaser video. 

The short video blends milestones 

from the past with successes of the pre- 
sent; from the anti-tax rallies of the 1990s 
to the Teddy Waste Awards of today. 
Check it out as well as our other videos, 
at https://www.youtube.com/user/taxpayer- 
dotcom. 


Making a splash on the Hill 
():= news outlet iPolitics recently compiled Staff Tweet of the Issue 


a list of the five greatest Parliament Hill pro- 
tests of all time. The list, in no particular order, Candice Malcolm — CTF Ontario Director 
featured the exploits of the Canadian Taxpayers Fed- 
eration not once but twice, first for its “pigs on Parlia- 
amneraie Iewsmn” Stcrat (when for- 9 Candice Malcolm +2 Follow 
= We mer federal director Jason Ken- 
& ney placed pink plastic pigs on Thanks to taxes, Toronto Pearson is 
a “| the Parliament lawn to protest considered the "most expensive airport in 
ne Sta lation te eae ee the world to land a plane” (from 2012 
: and the more contemporary 30- 
foot Mike Duffy lookalike bal- Senate sega en 
loon used to protest the waste 
and misuse of taxpayer dollars in ve | 04) kee | 
the Senate. 
The full story can be viewed at 


ipolitics.ca/?s=top+Hill+protests. 


CandiceMalcolrr 
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What was the debt on...? 


t over $600 billion and $17,000 per person, Can- __ site will compute not only Canada’s total federal debt at 
ada’s federal debt is massive. But it didn’t get the time, but the per-person total as well. 
there overnight. 
At DebtClock.ca you can - of 
: WHAT WAS THE DEBT ON... 


find the size of Canada’s 


debt at any point in history 

and tacks growth over . 
time. Ever wonder what 
the debt was at the conclu- 


sion of i ean World Canada's Federal Debt today Canada's Federal Debt on 1917/07/27 
War? When Stephen Harp- = - 
oe S 619,975,282,965.50 S 555,980,548.00 
Your birthday? 
Simply enter the date Your Share today Your Share on 1917/07/27 
you’re interested in and the S 17,540.69 S 65.00 
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By the Number 


Highest per person amount spent on wine Lowest per person amount spent on wine 


in Canada in 2012-13: in Canada in 2012-13: 
$339.20 $103.30 
in Quebec in Saskatchewan 
Number of Canadians who visit an Number of daily emergency room visits in 
emergency room each day: Canada caused by unintentional falls: 
27,513 1,557 
Number of daily emergency room visits Percentage of daily emergency room 
in Canada caused by motor vehicle visits in Canada deemed to be 
accidents: non-urgent: 
437 7.7% 


Provincial & Municipal 


Bureaucrats asa 
Percentage of Population: 


NL 
11.66% NB 
8.93% 
PEl 
9.82% 
4 NS 
ON 
Ai Gf sis 
Source; Statistics Canada, crown corporation employees not included ‘Taxx Payefcom 


Are you 
on our 
e-mail list? 


If you only receive this magazine, you only see 
a fraction of the work we do. 


Action Updates received [~" ~ 
by e-mail keep you up \ 
to date and puttools | at \ 


in your hands to | 


change Canada. 
There is no cost to be NV WO 
on our list. YO / 


— 


Sign up at: 
taxpayer.com 
or e-mail: 
updates@taxpayer.com 
or phone: 


(800) 667-7933 


